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CIPECET
gaxTag, 28 feEwr 2020
®T. |, AT &9 /emes/6/172/2020.—h T srfarfaw, 1938 i &meT 1017 &t I7-411=T (2)
T (4) BT T& eThAl &1 TN Fd gU, ATTEHT0T, ST Tat=aH, 1938 T & 1017 & stefie Tioa
AATZHIE FTHIT & 1T THT FIA % qTE 3T Feg TLAH 6 [A-AqAET F Fofertad Afeg=er aaiq--
“Fatir A 2021-22 F forw stfaams sreador” STy 2T 2
1. YASIAT: AE ATSR=AT S9T ATSHIE, 1938 & o1 1017 & IUSY & ATHANT WA
A ATRA TS ST ST TIST AT 9 AR 2
2. eI T TIALA: ATLAT TAATHTRAT(SAT) F ITE [ASTHT T SAAETAT T2 FTLTor AT grierE’
9 TR Tfer T wiera steadur 1 s 2021 F YW graTe 31 7T 2022 9% F AT a9 *
S Hag o STHETe fiF F "9 § 5% (T Tiaerd) R Ardswars S o arfeEh
g (VI ) F7 Aeataa SHam 2o+ sars g, Sd 78 = B Smovm = stfvem
FEAGU el ATLA T FTLTOT ST TR (S-S =T ¥) 3 9T 2F T@T ST AT
3. od:
F) AU F T H TAAT:
i. At ey i wrE ofF S 1 ese 2021 F 31 919 2022 TF H A F G w T
TN} o 7T AT A5t R
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i,  SUIE A AT H @A §U AT (A (91T STeqdah STHTRAT & TIeAT Y qhdT ¢ 1% a8
AT TS (HTha T GIRT fafA{ae Tier & stferen fohet off sterdor it STfem-siad =T i
ST dete @1 ST ot sregor vt afafds fiwmst & afee g sar g 99 g2 997
TEAdH AATHAT AIEATT TASTHTRAT T God BT

g) wHte:
e it fates Afort 3 forg stffam sterdor uw wetem 7 siaera FemEm grm:
i, He &Y a7 9 i S5t AT F o =Eaw 5%|
ii. AR T\ 4T & O gHaT 10%!
iii. wEe ST % T =Eaw 7.50%!
iv. femmas T ¥ o s od
v. ST FEEr & a9t o Aot & o =T 15%|

ST T SATer FHHIH AT [AATHTRAT(3A) 3T AT ATHTRAT o S TEIH qT IT
TEHT =T H g 9T 2
M) ATH FHIE:

AT e taTRat Faferfaa & $FFefir & arg FrafEvared $i seads finmrar & o
e GfEamT & T F YT 97 Aequs HTRdT & a1 50% : 50% LT 9% AT
FHTIT T ATAT F

i.  ITIA BT % (3 A= aut & oiq § [T FIAT ATMR0)
i. 2% JagT =T
iii. 5% AT
iv. 15% FHT|
V. 50% & 78% @ 2T+ (ara|
Tl ATH FHIAT 3T q51 § A I SATATT 78% & AT BTl ATH FHIAT 14% & SATer Tl R
ST AT HY. glean, seae
[FarsTTa=-111/4/379T./428/2020]

INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY OF INDIA
NOTIFICATION
Hyderabad, the 28th December, 2020
F. No. IRDAI/RI/6/172/2020.—In exercise of the powers conferred by Sub-section (2) and (4) of

the Section 101A of the Insurance Act, 1938, the Authority, after consultation with the Advisory
Committee, constituted under section 101B of the Insurance Act, 1938 and with the previous approval of
the Central Government, hereby makes the following notification namely: - “Obligatory Cession for the
financial year 2021-22”.

1.

2.

Applicability: This notification shall be applicable to Indian Re-insurers and other applicable insurers
as per the provisions of Section 101A of the Insurance Act, 1938.

Percentage of Cession: The percentage cession of the sum insured on each General Insurance Policy
to be reinsured with the Indian Re-insurer(s) shall be 5% (five percent) in respect of insurance
attaching during the financial year beginning from 1% April, 2021 to 31* March, 2022, except the
terrorism premium and premium ceded to Nuclear Pool, wherein it would be made ‘NIL’. The entire
Obligatory Cession is to be placed with General Insurance Corporation of India (GIC Re) only.
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3. Terms & Conditions:
a) Notice of information on cession:

i) There would be no limit on sum insured applicable for the cessions made during the period
from 1st April, 2021 to 31 March, 2022.

i) In view of the above, the Indian Re-insurer may require the ceding insurer to give immediate
notice of underwriting information of any cession exceeding an amount as specified by the
former. The ceding insurer shall inform the Indian Re-insurer at all times whenever the cession
exceeds such specified limits.

b) Commission:

Percentage of commission on obligatory cession for different classes of business shall be as
follows:

i) Minimum 5% for Motor TP and Qil & Energy insurance.
i) Minimum 10% for Group Health insurance.

iii) Minimum 7.50% for Crop Insurance.

iv) Average Terms for Aviation insurance.

v) Minimum 15% for all other classes of insurance business.

Commission over and above, can be as mutually agreed between Indian Re-insurer(s) and the
ceding insurer.

Profit Commission:

The Indian Re-insurer shall share the profit commission, on 50%:50% basis, with the ceding
insurer based on the performance and surplus of the total obligatory portfolio of the ceding insurer,
after factoring the following:

i) Incurred loss % (to be worked at the end of 3 financial years).
i) Management Expenses at 2%.

iii) Profit at 5%.

iv) Commission at 15%.

v) Loss ratio at 50% to 78%.

No profit commission is payable if the loss ratio exceeds 78%. Profit commission shall not exceed
14%.

Dr. SUBHASH C. KHUNTIA, Chairman
[ADVT -111/4/Exty./428/2020]
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