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TR 91 fafframe ik faera yifSrexor

Irferg =T
ESNTaTS, 4 31V, 2019

wr.H. AR /emErs/3/154/2019.— T srfafaaw, 1938 &t g 1017 #it I7-4m=T (2) UH (4) FTT
I ATRRAT &1 AN Fd gU, STieraeer, St srfarfaay, 1938 i gy 101 ¥ srefiw wfsq aamgar afafa % @
TIHY FA F AR AT Feg AR & [A-Aquiad ¥ e aegeEer st ‘At a9 2019-20 F forw srffard

FEdu” ST et Bl

1. WESgAn: T AfegEAT ST atafaaw, 1938 f 4T 1017 F IUFgd AqHE WA (A Hrwaren e o=

TS FATHRATA TT AR g

2. sregdor ST TR AT TASTHATRAT () F AT [ASTAT 6 STAETe T qremar A qriest a7 fifda afer
T TTAerd ereador 1 3rier 2019 F YA grAaTe 31 AT+ 2020 T F fati=r a9 % ¥ dag 6 sraarer 7 %

a9 T 5% (T TIAerd) g dEwaTs SIHaw i At a9 (FAEFE 1) & deatda ey o906
et g, Fod 78 g7 T ST e faaTd sTeAd T e AT ATeTIer SAT A (ShersHT ) *

T & T ST AT
3. ad:

F) Feqdr F I H AT

i, fifea i i A of Jwmr 1 erdier 2019 & 31 W 2020 T Fir srafy F S R W sredot F forw Ay a9

Bl

i ST H AT H TEd gU AT HATHATRAT STead e STHTRAT F AT FE THAT § o6 a8 AT AL THATRAT
g fafafas ofer & efes el off sreador 7 STeaw-siaa g=aT & TEaRT a3 S S sreggor Uy

fafafds Smrst & s1fams g7 SITar € 99 g€ 99T reqdsh NATHAr AT 17 [HHIwal il Grerd HT|
g) FHe:

FreaT it faters St % forn srfem srerdor 97 wftem &t gfhed Fergamr gem:
2053 GI/2019 (1)
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Arex ST TIT 7 37T oAt ST 6 T 773w 5%
AT wATeeT AT & o1 =aad 10%|
HE ST % 1T =aw 7.50%)

famme T % forw sfma o
AT EETT T gt s AT F forw sgHaw 15%)

IR & rfereR wtee qedT A TaTRai () Y srerds At ® S IErten q1% U qgHT =9 F a0
THAT Bl

) AT FHE:

AT TS THTRAT (AR fd & el & o78 A TITad ST Aeqdsh STHThal & Fof dard SraanT & AT &

STYTY U< eqGoh STHTRAl & a1 50%: 50% SATLTT 9T AT HHIL T HTAT FHIT|

IR T % (3 Forcfi ot 3 i & oMt FeedT A7)
2% TFgT =T |

5% AT

15% FHrer|

50% & 78% T BT STqT|

FIE ATH FHIE 37 T2l g F(S I ATITT 78% & AT Y1 ATH FHIT 14% T srferaw 7t grm

=t g =Y. gfesr, seae
[RsTTa-111/4/5T./10/19]

INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY OF INDIA
NOTIFICATION
Hyberabad, the 4th April, 2019
F. No IRDAI/RI/3/154/2019.—In exercise of the powers conferred by Sub-section (2) and (4) of the

Section 101A of the Insurance Act, 1938, the Authority, after consultation with the Advisory Committee,
constituted under section 101B of the Insurance Act, 1938 and with the previous approval of the Central

Government, hereby makes the following notification namely:- “Obligatory Cession for the financial year

2019-20”.

1. Applicability: This notification shall be applicable to Indian Re-insurers and other applicable insurers as per
the provisions of Section 101 A of the Insurance Act, 1938.

2. Percentage of Cession: The percentage cession of the sum insured on each General Insurance Policy to be
reinsured with the Indian Re-insurer(s) shall be 5% (five percent) in respect of insurance attaching during
the financial year beginning from 1*April, 2019 to 31* March, 2020, except the terrorism premium and
premium ceded to Nuclear pool, wherein it would be made ‘NIL’. The entire Obligatory Cession is to be

placed with General Insurance Corporation of India (GIC Re) only.
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a)

ii.

b)

ii.
iii.

iv.

c)

ii.
iii.

iv.

Terms & Conditions:

Notice of information on cession:

There would be no limit on sum insured applicable for the cessions made during the period from 1% April,
2019 to 31*March, 2020.

In view of the above, the Indian Re-insurer may require the ceding insurer to give immediate notice of
underwriting information of any cession exceeding an amount as specified by the former. The ceding

insurer shall inform the Indian Re-insurer at all times whenever the cession exceeds such specified limits.

Commission:

Percentage of commission on obligatory cession for different classes of business shall be as follows:
Minimum 5% for Motor TP and Oil & Energy insurance.

Minimum 10% for Group Health insurance.

Minimum 7.50% for Crop Insurance.

Average Terms for Aviation insurance.

Minimum 15% for all other classes of insurance business.
Commission over and above, can be as mutually agreed between Indian Re-insurer(s)and the ceding insurer.

Profit Commission:

The Indian Re-insurer shall share the profit commission, on 50%:50% basis, with the ceding insurer based
on the performance and surplus of the total obligatory portfolio of the ceding insurer, after factoring the
following:

Incurred loss % (to be worked at the end of 3 financial years).

Management Expenses at 2%.

Profit at 5%.

Commission at 15%.

Loss ratio at 50% to 78%.

No profit commission is payable if the loss ratio exceeds 78%.Profit commission shall not exceed 14%.

Dr. SUBHASH C. KHUNTIA, Chairman
[ADVT.- I1I/4/Exty./10/19]

Uploaded by Dte. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054. Digitally signed by
MANOJ MANOJ KUMAR VERMA

KUMAR VERMA Date: 2019.04.08

22:51:00 +05'30"



		2019-04-08T22:51:00+0530
	MANOJ KUMAR VERMA




