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R st fRfaams stk R wfgsor
e
e, 10 9994, 2019
AT af 2018-19 F forg srfRard sreador
1. &, 1.1/ 1/152/2019.—T srfarfee, 1938 it ey 1017 it 3-8 (2) TH (4)
FTT W& STIRRAT T TART F3d g, ST, S srfafaw, 1938 it amr 1016 & srefim wifsa a=mear
qEfd & 979 WEHT A F qE AR Few A F q@-aqued § SeEterea ateeEEr seaiq -
"t ad 2018-19 % forw stfeam sreardor” STy 2 2
1. TAISAT: Tg ATEFEAT AAT AfHa7,1938 Fit a7 1017 F WTaeT™ & ATHTT ATATT [T (AR
ST 7 YATST ST HATAT 9T AN R
2. sregdur 1 WRAe: AT T ATRAT(A) F T [ AT T SITAETe T qremer SuT qiferft 1w
At wrfer 7 widera srerdor 1 ¥ 2018 7 YW g9 et 31 AT 2019 T * A=t a9 % =
oz o S gt 9 % "9y ® 5% g fEsh ad 2018-19 % forg srffama sreador &1 gatee
AT AT AT R 3w s dyams qaetar forfies 3 i F9ern: 5% 377 0% 9= gRm
3. 9d:
%) A F TR A AT
i e Tfer Y wre AT 8T 1 e 2018 & 31 7T 2019 T Y Atd ok e T T
STedon 3 forw oy 8t g
ii.  SUUH H AT | TEd U AT TS (HThd T Aeq9F SHTdT & U7 FT qhaT g (FX
aFd 8) o ag adt qdtamErat(en) g Bt wfer & atees Gt oft srerdor i
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STITH-3e AT ] SR qohld <1 ST 9 sregdor vt fies wiasi 7 sfee g
SITAT g O g% THT FeqTF S HTHdT AT AT ATRAT(3A) T = FHem)
g) FHeE:
FEAT i AT A0 & o srfeEm srerdor uv e &1 Jiaerd FAemgae grm:
i, wre AT FUT a9 3 St ST F fory =gEaH 5%
ii.  ATHIEH FETEA AHT & (o = 10%|
iii.  FHH FAT * T =Faw 7.5%|
iv. e fiwr F o siea o
v. AT T A a9 e ATET F o =maw 15%|
ST § AT FHTI AT [ THTRAT(3M) 3T TEATH SHTHAT o6 S+ TEI T q1E I Tgad
&9 H 1 HFAT 2|
T) AT FHeE:

ATCATT [AATHTRAT (ST % hae (T & J1& HIATFCITE ST ALTGH dTHTRAT 6 T AaTd
TII9TT F ATTIFT o MY U¥ Aeq0F STHTHhar & a1 50% : 50% LT 9T AT FHI T

TTAT FHI/ F|
i I BT % (3 =i a0t & i@ § T0ET F AT A7)
ii. 2% Jagd 7|
ii. 5% ATH|
iv. 15% FHIAI

V. 50% & 78% @ g sTual
FTE ATH FHIT 2T T2l g A BN AT 78% & ATerF 21 AT FHverT 14% T Atersw Lt
g
Sf. qATT Y. gieam, eeq
[FEreTTIe-111/4/51ET./491/18]

INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY OF INDIA
NOTIFICATION
Hyderabad, the 10th January, 2019
Obligatory Cession for the financial year 2018-19

F. No. IRDAI/RI/1/152/2019.—1In exercise of the powers conferred by Sub-section (2) and (4) of the
Section 101A of the Insurance Act, 1938, the Authority, after consultation with the Advisory Committee,
constituted under section 101B of the Insurance Act, 1938 and with the previous approval of the Central
Government, hereby makes the following notification namely: - “Obligatory Cession for the financial year
2018-19”.

1. Applicability: This notification shall be applicable to Indian Re-insurers and other applicable insurers as
per the provision of Section 101A of the Insurance Act, 1938.

2. Percentage of Cession: The percentage cession of the sum insured on each General Insurance Policy to
be reinsured with the Indian Re-insurer(s) shall be 5% in respect of insurance attaching during the
financial year beginning from 1% April, 2018 to 31% March, 2019. Apportionment of obligatory cession
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for the FY 2018-19 will be at 5% and 0% between General Insurance Corporation of India and ITI
Reinsurance Ltd. respectively.

3. Terms & Conditions:
a) Notice of information on cession:

i. There would be no limit on sum insured applicable for the cessions made during the period from
1** April, 2018 to 31% March, 2019.

ii. In view of the above, the Indian Re-insurer(s) may require the ceding insurer to give immediate
notice of underwriting information of any cession exceeding an amount as specified by the
former. The ceding insurer shall inform the Indian Re-insurer(s) at all times whenever the
cession exceeds such specified limits.

b) Commission:
Percentage of commission on obligatory cession for different classes of business shall be as follows:
i. Minimum 5% for Motor TP and Oil & Energy insurance.
ii. Minimum 10% for Group Health insurance.
iii. Minimum 7.50% for Crop Insurance.
iv. Average Terms for Aviation insurance.
v. Minimum 15% for all other classes of insurance business.

Commission over and above, can be as mutually agreed between Indian Re-insurer(s) and the ceding
insurer.

¢) Profit Commission:

The Indian re-insurer(s) shall share the profit commission, on 50%:50% basis, with the ceding
insurer based on the performance and surplus of the total obligatory portfolio of the ceding insurer,
after factoring the following:

i. Incurred loss % (to be worked at the end of 3 financial years).
ii. Management Expenses at 2%.
iii. Profit at 5%.
iv. Commission at 15%.
v. Loss ratio at 50% to 78%.

No profit commission is payable if the loss ratio exceeds 78%. Profit commission shall not exceed
14%.

Dr. SUBHASH C. KHUNTIA, Chairman
[ADVT.-I11/4/Exty./491/18]
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