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FfgET
T faeett, 2 frawaw, 2019

qr. &R, 619(37).—Feara AL, AT Afaf=aw, 1938 (1938 FT 4) FY €T 2 FT ITLTT (7F) F

gT (F) % 91 giea gy 114 &t 39T (2) F 9 (FF%) e a7 Bfhemms s G s
srterteae, 1999 (1999 T 41) Fl 9T 24 FIT Y& ARAT T TN FHLd U AT AT Haer (FEraeft

Tafeem) M=H, 2015 FT 3T HeTed F3 & forw Mefertad Fas aardt 8, o7& -
1.(1) =7 A== 7 |t 918 qredi S wodr (el BFRge) BEm, 20193
(2) I TISTIA | I TRTH T AT AT TG B |
2. et a7 wuet (Rreft e s, 2015 4,-
(F) T\ 2 ¥, g (3) F TATq MAfied g Sq:emd AT ST, e : —
(5%). “Tegadt AT AT HeAadt” FT aet o7 g S A9 At siv fEemr arfdemr siferfeem,
1999 FY 4T 2 FY ITHTRT (1) F &= (A HE
(@) fae 9 & v we, Rmferfra Rem e s, st —

“9(1). weafdat a1 ST Ferafdat % forw et sl arer fAfReara & forg = < 72t greft )

(2) =7 fFem & arefie freft wooer fffem searat & srfaereor gren aomam % adi| w2 gu et
AT % erefe sraTa T SToam @ wegatdat ar fiar geaafaar § el FfRgam #r Reaareme oarfag

TR SO St T3 e 7 @i 9 8 & arefie Suar R mar & —
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Ui et dF ST e fEac, et g@ ST e o7 7 arge g, T Sm geradt ' § w1
T o ToTT TTTErRaoT GIeT SITa (AT STTaT &, 39 e § a0 A7 Al | [ 39 o & ofefia
TZd §U AN gl el o J (F-AT Saieerd) Fam § UH Afedcdi & oed hel o a9 § SH6 5
TS T UL TATH TA9Td | SATereh Ta97 Tgar a1 |

3. FAT HeFadt, St faasht fAfFem Fwatet & ageeas amw e Fwat &, Faferfag wir —

(i) Fa=t srferfaerT, 2013 % Iuae & srefi= difaa Faet & =9 | et B s,

(i) Tzer 1S o sremret srorar AT FeAAAT AT HT FIAITAS SATRTLT AT TLTH STIAFET AT &g [aorn
| T FH  FH TF AT [Ham 7 a1 gem;

(iii) FeATATARTY ATATEr % forw urfeRTer £ qF s A S

(iv) TAATH TR, T ST ST I AT,

(v) aaelt |9 a1 S9aa® TIaT FEGUIT AT FAHTT AT AR ATRAAT DI ITH 9L HIFT qgl TohaT
SITURTT ST e+ g AT TS ITiereheor gy sreera o Sar g,

(vi) ITTERTeT ET FAMTEE o ST ATl SAEgT= § 396 qqg AT G9ad A9aT GHquT a7 sacaae
T AR Afeacal & forw T FaTIT T Tohed T,

(vii) T3er TS it GL=AT 3T T TGGF SAT<h 9 g Il q¥ag A=At g [ieg & S|

@M = 10 #, ‘st A\ Fuh” asst F TEr, ‘geaadt o7 SHT geaadt” asat @i st
ST |

[T &. 13011/19/2013-rwr-11]
THtvs e, 96 9=

feoqor ;. q=r R e & Tt srEreaTeer stteEET et aran A, 115(3), ariE 19 wEd, 2015 3T

THEIE dF e off e efeeEeT et Ana . 534(s), dirE 3 §@rE, 2015 S
ar.#w1.[. 314(31), a8 16 919, 2016 ZTT TeTeadt H9mes fohu 1w o |

MINISTRY OF FINANCE
(Department of Financial Services)
NOTIFICATION
New Delhi, the 2nd September, 2019

G.S.R. 619(E).—In exercise of the powers conferred by clause (aaa) of sub-section (2) of section 114
of the Insurance Act,1938 (4 of 1938) read with clause (b) of sub-section (7A) of section 2 of the said Act and
section 24 of the Insurance Regulatory and Development Authority Act,1999(41 of 1999), the Central
Government hereby makes the following rules further to amend the Indian Insurance Companies (Foreign
Investment) Rules, 2015, namely:-

1. (1) These rules may be called Indian Insurance Companies (Foreign Investment) Amendment Rules, 2019.
(2) They shall come into force on the date of their publication in the Official Gazette.

2. In the Indian Insurance Companies (Foreign Investment) Rules, 2015,-
(a) inrule 2, after clause (1), the following clause shall be inserted, namely:-

(la)"intermediary or insurance intermediary” shall have the meaning assigned to it in clause (f) of
sub-section (1) of section 2 of the Insurance Regulatory and Development Authority Act, 1999;”;

(b) for rule 9, the following rule shall be substituted, namely:-
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“9. (1) There shall be no cap to foreign equity investment for intermediaries or insurance
intermediaries.

(2) The foreign direct investment proposals under this rule shall be allowed under the automatic route
subject to verification by the Authority and the foreign investment in intermediaries or insurance
intermediaries shall be governed by the same terms as provided under rules 7 and 8:

Provided that where an entity like a Bank, whose primary business is outside the insurance area, is
allowed by the Authority to function as an insurance intermediary, the foreign equity investment
caps applicable in that sector shall continue to apply, subject to the condition that the revenues of
such entities from the primary (non-insurance related) business must remain above 50 per cent. of
their total revenues in any financial year.

(3) The insurance intermediary that has majority shareholding of foreign investors shall undertake the
following:

(i) beincorporated as a limited company under the provisions of the Companies Act, 2013;

(i) at least one from among the Chairman of the Board of Directors or the Chief Executive
Officer or Principal Officer or Managing Director of the insurance intermediary shall be a
resident Indian citizen;

(iii) shall take prior permission of the Authority for repatriating dividend;
(iv) shall bring in the latest technological, managerial and other skills;

(v) shall not make payments to the foreign group or promoter or subsidiary or interconnected
or associate entities beyond what is necessary or permitted by the Authority;

(vi) shall make disclosures in the formats to be specified by the Authority of all payments
made to its group or promoter or subsidiary or interconnected or associate entities;

(vii) composition of the Board of Directors and key management persons shall be as specified
by the concerned regulators;

(c) in rule 10, after the words “Indian Insurance Company,”, the words ‘intermediary and insurance
intermediary’ shall be inserted.

[F. No. 13011/19/2013-Ins. II]
SUCHINDRA MISRA, Jt. Secy.

Note : The principal rules were published in the Gazette of India, Extraordinary, vide notification number
G.S.R. 115(E), dated the 19" February, 2015 and subsequently amended by notifications number
G.S.R. 534(E), dated the 3" July, 2015 and G.S.R. 314(E), dated the 16" March, 2016.
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