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T ST A i) R g
I Ll

gaxrag, 5 93, 2021

T ST AR i) R st (fimr sufaat & R Rawr sic Jer-adast it Rad
FATT FTAT) (qgAT Ferre) A=, 2021

o4, WAL &L R /RREw/5/177/2021.— AT sfaf==H, 1938 (1938 T 4) it &Y 1147 %

T afsd arer 11 T Sy G i G it afafe, 1999 (1999 =1 41) Fiv gt
14 <7 26 FTT Y& ARFAT FT TN Fd g, TTAFHTIT STHT TATZHE AIATT % F1 A FTT F a8,

T g (efortea A= aamar g, s -
1. ferT AT i TR

(1) T A g fimr fREms 6w e artesrer (@ Fataat & B Bar 6w
AGT-I e shl ATE G F:AT) (Tgar gera) fafa=m, 2021 wgamim

(2) o afF=w == EfREsT #t sfeg=aT # a8 @ av & 98 dF ¥ 99 g0

SRYT: 3T T T syaedy FAT SraH Frgrer AT SAaHTT FAAT At g N w7
setora e Rere #7 ag=m it ST Frgul

2597 G1/2021 )
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2. ur AFaTE & A srteeRer (ST Fataat & B EEer s saraeas i e 99w
FeAT) AR 2002 F Fqg=T @ F 907 | &% 927 2 % forw Aot & giaeenfod B s,

ERILE

N

“2. fifEw

(i) SHi=w it ag=Te |fEaT sTater oET e 6 sty S AT I9qE an, H AT & '« H Al
ST

(ii) “srRr =7 &y Hffem” ag fifvww g Set S &7 999 J@is Jaie § age g 9w =+
Tl FAATAT 3 AT E@TAT ST AR

(iii) “srTated Hffw & fifvew s 3w ag fifvem anfeer g S B @ g, wiq s oo
ST T TS g €1 58 SITef SFaTe  deid e ST A1)

2%. s=toia Sifaew Rea

et it & foru sefer [fer (R sifera Shifeem % s9 amr &t s seaarett i &
&7 # AR & SIrosft St awad sEied datagt o AT g qur 3+ sndted g1 uHET Rerat i
AT FRET T i STusfT:

) HOF g - e ag AeMl & a0 Had sifeha H=w #7100 Fiaerd;
i) oI T - TUgS 9g "eHl & | Had sitha SHa| &1 50 Yiaerd; ofrar gateq
TTCT TRt =T STEHTA STater 9% 1/365% TZi & e u|
AT, SHTRar s foaw Red % yEariaeer it 9gia #7 Sqaeor UF g aiis F Hed|
STALTHRLOT 6] TG | s T TRAAT el STTeol & TF (1 SAqHIaT o gt [T ST qhal g1
ST AT =Y. giea, seae
[ Fa=TTaeT 11/4/3r1./57/2021]

feoquft: g e srferg=mr 9. @, . 91 . @, &, ar/AFEm/ 03/2002 &= 30 |1+, 2002 F 5T
T = TISTO=, STHTYTIO, 9T 111, @< 4 § Jhriera &3 T 9

INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY OF INDIA
NOTIFICATION
Hyderabad, the 5th May, 2021

Insurance Regulatory and Development Authority of India (Preparation of Financial Statements and Auditor’s
Report of Insurance Companies) (First Amendment) Regulations, 2021

F. No. IRDAI / Reg / 5/ 177/ 2021 — In exercise of the powers conferred by Section 11 read with Section
114A of the Insurance Act, 1938 (4 of 1938) and sections 14 and 26 of the Insurance Regulatory and Development
Authority Act, 1999 (41 of 1999), the Authority in consultation with the Insurance Advisory Committee, hereby
makes the following regulations, namely:

1. Short title and commencement

(1) These regulations may be called the Insurance Regulatory and Development Authority of India (Preparation
of Financial Statements and Auditor’s Report of Insurance Companies) (First Amendment) Regulations,
2021.

(2) These Regulations shall be effective from the first day of the financial year after notification of these
regulations.
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Objective: To provide the manner in which the premium and unearned premium reserve should be recognized by
insurers carrying on general insurance business.

2. For Para 2 of Part | of Schedule B of the Insurance Regulatory and Development Authority (Preparation of
Financial Statements and Auditors Report of Insurance Companies) Regulations, 2002, the following shall be
substituted, namely:

“2. Premium
() Premium shall be recognized as income over the contract period or the period of risk, whichever is
appropriate.

(if)  “Premium received in Advance” is the premium where the period of inception of the risk is outside the
accounting period and is to be shown under current liabilities.

(iii) “Unallocated premium” includes premium deposit and premium which has been received but for which
risk has not commenced. It is to be shown under current liabilities.
2A. Unearned Premium Reserve

A reserve for unearned premium shall be created as the amount representing that part of the premium written
which is attributable to, and allocated to the succeeding accounting periods. Such Reserves shall be computed
as under:

i) Marine Hull - 100 percent of Net Written Premium during the preceding twelve months;

ii) Other Segments - 50 percent of Net Written Premium during the preceding twelve months; or on the
basis of 1/365™ method on the unexpired period of the respective policies.

However, Insurers shall follow the method of provisioning of Unearned Premium Reserve in a consistent
manner. Any change in the method of provisioning can be done only with the prior written approval of the
Authority.”

Dr. SUBHASH C. KHUNTIA, Chairman
[ADVT.-11/4/Exty./57/2021]

Note: The principal regulations were published in the Gazette of India, Extraordinary, Part Ill, Section 4, vide
notification No. F. No. IRDA/ Reg./ 03/2002 dated 30" March, 2002.
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