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T ST A i) R g
I Ll

gaanE, 26 74, 2023

T ST RS i) Ryt (Shas fiwT sraam FEar fiurwaisn & g9 =39)
=, 2023
. G, e R/RaRT/3/191/2023-1ur srferfeaw, 1938 (1938 =T 4) Fit &m=T 4040 i 40+t
& =T 9f5d &TRT 1147 i IT-GRT (2) F @< (S5) FRT TaT ARAT FT TIN Fd g AT, FAT
TATZHIT AATT o G127 AL FIA & 1, TA6 G WM erad S a1 a9 g, Aqq—

I

ITTH el &1 T arer ATAT § Jig T 6 o0 ARt Hl, STI SH1eT F7 TZaH &9 F START
T 3T Ivg, TH IY AFIAT Y&TH F2d gU, T Tahel SToha STHTH F AT 9% T8I HH160 F I T
T FT TG F49 % (T a7 F=77

ATRT-1
1. Gferg A i g

(1) 7 FfFw gy S Gffams @i GEm e ((Shaa 9 s@ T #a
drgreRatet F yag =) [fREm, 2023 F 9 ¥ ST ST

2015 GI/2023 (9]
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(2) FEETT 1 a9 2023 | TFT F0T 37T IHeh A1G AT AY 0l STATE o o7 TFT Tl
(3) ¥ fafTw Sfraw AT =E|™ FXAaTer SHTHRATA 9T AT ZHT

2. gfesmard

(1) == ARt &, T T "2sT 7 =T srutera 7 gi---

(%)
(@)

()

(%)

(®)

(=)

(®)

(%)

(&)

srfarRe & fimT sfarfaera, 1938 (1938 =1 4) st )

"grfereRer & ST AT st e st stferfeerm, 1999 (1999 = 41) Hi
T 3 T IT-eTT (1) F refiey eorrfua s far fAfFames s e st
T 2

THIL" & ATHAT 9C TATL AT g STE ATHTRAT GIT qg [ohd STl i &Y, 4T
AT ¥ FAT FT (SHUHET) S A7 FT TS =7 TAT AT ATHT 92 AR 67 A1 €

"eraar £ syt ¥ farrat F a9y sty st & S s
AT & T % A< ad &1 &g & it Jrdt g I I i aerg BT a9
#T IgAT FATT § AT g7 JAT SEaht TET Teohrer Teadt (a<id a9 & T o Fif
STt & afe g i arire fasti ot i g gETer # st En

"Iy " F AT (AHerEd =2 oA R ST

(i) Stra AT Ha|TT & It A1 & e & 99T 27|

(i) ST USiEr , HeAatadl AT AT FeAAtaAT H FHILH|

(iii) e A AT Haedl FHIE Y 27 S Toe @rd § gara har Srar
2l

91t o6 =7 ARt § Famafeariog g9 zaw enfaer 981 g

“SYARIH AT | ATHT HATA (Tfereienmer 37q@) | St g qautia ua
TR 3 form B 1 = i € ST A STt wre ey, SuEi, Tiwarar
FAET ITATET § IO g1 T T 2

“FHAT TEEHAT T SHTHRATA GIRT JIH ATEH X 92 G0 9¢ qrasiie®
STTETETR T ST AELTFATA TAT ST USiat, Heaafday dorar Sr7 weaafaar
T T T TR T FLd g0 Tl [ashed] w1 939 Fed 6 forg fafera s #
(F) arETat, ATATRER R sty , sarfe % geT B T st 9f@a yed
ATTIAET & ATeq9 | /AT (@) Sitad ST 9ug &7 q999 Feh har 11w
SRR At sfene g;

Fad & aug-awg 9 garEenfad sreasiusrs (frar BEm sie gwdwr)
afF=m, 2021 F siaerq FuTafsTia ST s 27w araer 787 g

“qryfe® At s it & arfea (F@-mtEfmtén) siv aiedt $mr
TISATE TS § o\ Sae ARl ATee? ITierE e, ST amread: =S/
TET AT g 3T FHATT 9287 BId &, & AT A8 TTaT THHLT I & FIT
AT qor [fer (F199) 2 e 7 ArarEs <dT 8, A8 T a1 T 3777 T
FT| TAH Stad AT Iea1al &l AT Fedar [AEga § =0 yar Gfe =1 9
Sfeatera saare AT enfier 2

"fagE e IR F ST IR @ et dgwa i (Rt a9 e & &) w7
ST T T 9T & siauiq q19a straq 97 9w TRt seafeasar & =feq g
9 dTEa g aur See @9y § di\rha Afke it SAsiiadr § 9gd SqEl
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)

IALSITAAT T &A1Y / AT Tt it TRAgHar 9% ATA0 & qATT 0l Hls ATeqT Tal
I
za faffeet # sy o srafvsiua, wiq T srfafem, 1938 (1938 &7 4) srerar fiwr
s i e wrfeerr sfafag, 1999 (1999 =7 41) sreraT S efie a9
et et srerat fafaaet & afvariog a4t asat siw srfvsafxeat &1 s a2t g oy s+
sttt srerar Rt srerar Rt § swaen: 399 foro featfa BT €

WT-11
St SiuT saear § vy =27t f Hur

3. AT § STad AT AGETT FLAATAT il AT ATHHAT Tae FAT % & F
Freft off fasfr ad & ferforfera & srfers ofer == 22t -

(1)

(2)
)

THI-HHT T IITEFI0T FIET Aqad =9 § =i a9 #§ 37 grT o6 7 =439 & dae |
ST TSI Aegataat A aT 9T Hegataar wr AaT Y w3 FHe iy wer;

e [ATHT & Hag H FHATe 3T T 7 73 =7, 3i

STras ST 2FEE % g« 77

TUd 6 3T (3(1)), (3(2)) 3% (3(3)) F1 5z FAfvww 4 § _fafEe =7 # v Bty af ¥ =
5 T FEE F At @<t & dag § Siaerai & e 9% S¥riord ey 7 e q51 g

4. F1$ FF FATHRAT TG T 39 g7 B T Strae ST ea F qag § T off A ad § vy =
= # fAeferiad g Tfdr & srfers iy =37 T8 FamT—

(1)

(2)

)
(4)
()

(6)

Faferfem &1 Jem Faaret qifefedt 9% av & W e a9y uwe et w71 9
FIGEGE

(F)  ATcHTiorR AT e
(@) e artET;

FafeRe # i aies av F S o7 veer Sitaaw giferfat o g gy et @ o=
gderd;

(F)  AmEs FAfg-sraria qiferer;

@) Fafew Rgg sfew gifeteat;

(M  AmfEs FEeE e gttt s

(7 ST @ (1) F Aauq qETaE Tiferteal;

AR g STEH T 9% a9 & 0 16 G497 Tahe STHTHT 1 39 Jiaerd;
Jatere faerE striae Tiferfaat 9% 3w & e 9T a9t Uahe STREHi #7 9iag Jiaerd,

qrfes [Afg-sremfia oot # YrEse, TF a9 6 Tsomng ares a9
T T HRTHT #7 9w widerd)

arfes Mfg-sraria wifefemt : st BT v & T | i 39t a91td 9%
oA arfes Mie-smemta Tiferfa= & e & Sauid seadl & Sied & g 97
CNIE

e ¥ arefiT shaa anfRa (Tguw) EECEIERUINR IR

10,000 F0E =99 TF (ICIGEN

10,000 F4E =93 ¥ s7fers 0.80 wfaera
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(7) uF | srfes AREw F vfawd § smeaRg arfidt & Farar qiedl 97 a9 & 0 T a9t
T A St 7 aeag gfaad o auft qeftwr fft w1 =g gfh;

(8) aW F FTe 37T FT WE AT ATMUTHAT F U WiAerd T S ATATS W,

(9)  waxt wiferfEat i gor Sfrarea it F sfiwd F uw g F1 s9at 9nr SEuw av F i 7 &
ST IS At SNy 37 7 85,

(10) =¥ % YT ® T fd § [A:9ad" Tafer F stavq =g qiferfeat £ gt o it F sivq
T FiAerd T q=TEar 9,

(1) srgg=r-1 % 70 . 1(i) ® ARt = 4 At hfeaw Gy e sEam F afaad F s
FTTOT TTfeT)

e & Fav ARy vftea, frT som ad % Hiftaw % ddg & gt aiferdt % siavta srfamraw e

AT AT T a9 F FH g, IH AGTer § IO AUl il H&AT & e A1 I 6l THT H&AT TF FH FL @47

ST

(12)  srgafa &1 F@ToET oqg=T-l F 79 . 1(6) F PR s A4, ad Fdem Es (1) & (1) a5 §
Steafera o=t 1 gese e s vy & gfaerd & swame 9% it ST

5. ariR® wT sea S @fHT it swam s@ty & /a7 @-Haita gifedT sEty 8 3 Hataa hifees

TTSTATAT o T BT, TIT q9 T 7 Farweor Fiiwaw & =9 § 3f=a aftweor & qror Fafeg =& & 9
H g1 AT ST Sfeaf@ra e it Srese 97 ST 1 Uehet SRS FISmsi & €9 § 7147 S

qRT-111
A Aqafaang =g
6. faffew 4 ¥ siia wnfafAfde == i dwrsd F afafes, Sameat w1 Fetfea afiie =mm &
Wﬁﬁwﬁ
(1) T FEATAT =T: T § ATETT HT TATH T 37T AT % qTEE AT FIET g

ot &am e a7 (smEuwuaeR) T FrEtaT (rEHrEar) wEarer SuTRat F o game
FATAL o AT & LT % 70 T STTARTh TIFLr 0T ST &T ST

T AATT-IT T a9 & T UH T FATAT FAAT Saergrd =i qaT Fex AT
FATAT (ATSATSAT) F HATEAH F AT & dTg? 7 T § Ahd Tt HHITH 50T * 5
gferera & stfer 21 g

(2) i &=, e WA Straw S T TeET (froassiEtars) Seaar stat IriaFer gRr
FoTATE =T Ut o= FIeATeAl & g oy 73 =
TTAOT & eroraT Ut e STt & S qher Teqel iy § gty g w2 are
FAATHRAT 1 ATTRTH = Y SFATATT & STOAT |
Fera o T AR s = areior 8 s s ARt A & umw, e
= a &t qormT |, ghgefe e=w % 15 viaerd & e Tgi g
U RN IE A gl o6 UET srfateeh stqafaang =g fet ot fafa &, awfior e sfiw
T fafatde Fromrer # forw feer fashs o % <o B 0 areafas sag =797 & i
BRI
qTrq T2 ST o g o TUwsiSiaaTs 72T TTTeaor g7 AT =d 3 TSrTel
AT § UHT UAT ATAh AqATIINT =T UHT AT | 99 6 G0 Sdd e Toqe
= % 15 Sfaed 7 TfaF 951 grm
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=9 A= & e o for, qTHIor S T T AT IUeTS (ITHTOT 3T ATHTiors &1
gfa Sramratet F i) ffew, 2015, gur-gag 97 gt F s AfREs et
LR
7. SLAREH S ST SANTEHAT & T 4 T 347 Il TF 9 HT G817 & o7 SAATHRAT 1 9T AT
FAT STRTEHAT Faedl 231 & o AAaw 4 § @REE sqataanT y&ae 31 & 9= Jiaad a& o
Frfaf=h T T SIAAT ZHT|

AW-1V
TS FRT AT A R A= Arr

8. TTI ATHTHAT & ITH ATTUH AL T I dATe FIT ATHIG, Th FAT Fid T ahd A1 grir, Saeh
St 1 T w9 et w i ARt BT smom:

(1) AT ATTE U AT % GATAT B A0 T raeiierar a9 e =731 § FHy 19 6 ST,

(2) =FT H FHT H /AT TAA T T SAFT AGETT T IcTH g ATl ATH, Tl TITH T
1 i & w1 ¥ areay 7 siafa w1 i ugfq;

(3) = usft red fAff=w 6 siw 7 F srqamw sfafr ge i goroET &1 squres giafem B
ST,

(4) TRwfofaa At afza, BfYs sEEm g2t % §= 999 3400 F fded T T9=+ 6
PR
(F) =T ST e BT S,
(@)  3MTeed T AR
(PR CEAREISCRER IS IR
(F)  TUH TTSA FT AT

(5) SASARZITATE (FHTAT T ) AT, 2023, FHT-THT 9T TATHLAAT, & ATAE aF
FHIAR FT T

(6) =g fafer e 36 T F1 srquras gEted ar som
Fod o 36 AT & g off wemrew Af9=r @<t o= 3w [fRard & 9 A< Beeon @ amr
FAAATAT AT =hT TCq Ot o Siaad ST € H The 20T AT STTUAT|
Agh =i sl qeg fa<hita At a1 gy Aqaitad A1fd % JAqaR I6g AT F sraed i
TATSIA o oI 3var 2

9. ATEATIS FIT:

(1) = NATHRaT ATfe e 9% THW &7 F U ATIH1AF JISAT S9TUT, ST qatad are
BT AAITRT TR SO 36 SATEETET AT # Faad e 92 Aeferied #f e0g =9
¥ AR fBFar soen-

(F) ST i o 3 S oSt Y T e

(@) fAHTET AT 9T STeF-e9dT Ao T TATIHT;

(1) Sreler AT T CATGAT (BT § U AT H SAfoha weher sfifvem & wiqerd & =9 )
TAT Tee 4T T HATAT 3 AT AT A7 TR A1 FRoqfa

(2) STFHEEAR a1 T ATEAAF AoEr A e € g iR st o f
ST
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ART-V
Yeg =4t it Raeft
10.  Stad o7 == Fare a6t farwar gos BT ag i qurty 97 39 99 F ge § aqgHAl-l F oaiq
fafAfde e & aqar g9y =t & FEeeft 9w F0971 39 FEeft o Wt F 9o FrEEE Jiawd,
e fasfter srfararet, e srarere srfaramey sie foegen Sfraisren o g gearere o ST

11. 3% Faoft fureat & aifatas aar-ades F grer yqroe & STt quar w7 & &7 G FF v it
FET-weq g fateaq geareatya SAToras sqe=-1l § 33 1 e § arfee o s

12. SuTRal F 91 FET AGEET & O TEqd R § Ug dEr-aier amfa F grr aifafas cmEr-ades F
JHTOTT o |1 36 Aot T aefe i smosfh

13. a1 g fafdeq wfiga way =aai it @ewoft 39 dowi & FEgai S JHIea g0 At & qr S
afafa () siw/Ar SHTRat F a1 T =7 TEqTasii 7 SAqHTad AT T 2, Afafaaw v oy 15 it Iq-amr
(1) ¥ Aty et & arg sad B a8 7 ¢ sad Rytta aax ¥ siee arfdeor & 9 arfee &
STTUAf

-V
Ffer werer =9 g1 it Rufa # s &1 3w w7 iy afe

14. (1) ForefY SfrmTRat & gTeT Fganit (ATTEATET) $iw araeted (A-urfefuten) (Fag afga) saars § 9937
AT 9T T 21 i T & orfdrew =77 w2 v Rufa & arferror s (WIeasie) &7 TT FT
THAT g1 UH TR (FIAATH)  HT TN AATRaten ,Sreeh sraam 7 s@fd 5 a9 aF 6 8 % daer |,
HTHAT- ZT-HTHEAT AT T, AT 1 qHeT 2

(2) o< & 2022-23 F forq sqafaarT yaer =3ai & «AfeT awaras Jae SHd) A are SHTHdr &
AT § UTFFT0T SHTHal % SATAATAF AISA T 4719 | T@d gu, SHE aTe T 39 TEIH0 & AT
T % g O aredias AT 3 AU A AATH F IL FATY AT a9 2025-26 TF ATAAIT HIATAT
T ATUI, TR (FILAALTH) T&TH FT THhaT Bl

JUd 6 T TF AT ST H7 [Aa207 d U S HwaT FET TR0 Fl TF AHATIET Teqd qel 10T
STTAT, T T TTTEHT0T T 36 W1 T (Ha9r ST dgi (3T STTusT|

ATT-VII
Rt @< ik srgumer

faitén g
15. = "=t & v & forg, Aeterted o @< 8 St M’ STresReor T i S
(1) gag it :
(F) Stre,
(@) ITHETT FTT S YOI,
(1) FETEET,
(&) gRad
(2) TEaS:
(F) SATRT (TF-arfefaafdT) gifafeat
() ST,
(ii) AT ST 3T Jor;
(iii) TTEST,
(iv) Tt
(@) WA it
0] EIERE
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SREINGE
16.

(ii) AT At 3R Ue;
(iii) WR;
(iv) gRad |
(3)  uRadf oi\T &7 MY 3R IHT-3MeNT Wl F faHTe Siiaq, Jra= At 3R UM quT WY

& ¥U H fpar S ol U1 ®s WS dHGdl & $d WigH &1 g ufawd siudr 3T
3T SRIGTH Bl Bl

(4) ufreRur gRT fafAféy foran Smaren o1 3= atfl

(1) FwTRaT g gHEEAT O F IT9% Y699 =T GHY MY U qgART qrfertedi Jadt
FAATATRT AT F 7T EN| Tt STHTHRAT 7 TS =TT T AAHATRT HTHTA FT ATAHHT
FaT g1, a8l UH SqAtaarg HATel | o(fesd g0 F1 a7 3T g+ o § wora f&har
STTOSTT

(2) wTafRT (FaF afgd) Al & A §, AT QAT Hdl o 36 Jag AT T
AT I ATATTATT ST % da< 2| e AArHRar § AR (Sag ated) TRt &
TOIT TRr ST 9% T ST T TS FT SATwAOT AT g, A gt UH AT T AT AT
A I o § T R srosm

T IR T AAGIRT THT S8 A7 Tawad 39 A= i =1 | § [gia
farfers Hrerett & srame 9% T strom

(3) =T SruTRdaT F aredtas Yoy =7 FfFaT 8 3T 9 F AqA FATE T2 ATIHATIH ST 6
AT qATATHT e =23t % 10 Tfyerd srarar 3aer offask g1 o 8, 97 3<% fasfT a0 %
o warer e (THET) / T FIHHRRET ATIRET (HTe) / Qi Maerant (SsegdieT) 3w
THE Jaeeh T FHIHE (FUAGTUE) T s TRAA] 9aq a7 Tal gl ATH A o
T ZEaT AT FEAfd

Ferd o =g Su-fafaaw Swrwatst, See sreaam i safe 5 a9 aF it 8,9 aR] 981 20Tl

s srquTer:
17.

18.

T FIE dATRal = AAga § TREE =7 F gaer =340 i J9ret F7 Aiawa 99T e 97
AEATIT qITITEAT T ATALRT qTITaa (HaE qietaai aigd) Fdar §, Tar 39 qae § Treheor
FRT S o6 1 T92ert &7 siqarad Jei &edr, af ag Fafatad § § UF a1 ST JeT Frarsai &
et 21 qHT 2

(1) STErFT 3T AT T A @ H TATA 63T S[TOA;

(2) =TT F T TITH Gl 9T T,

(3) ATHTHAT &l AT &I SITUI;

(4) TR T fachiT ot oiiT qgear T gea-Agier F3 & o dATHal F7 Gedisd HarT,

(5) rfarfaaw #t g 102 % T8d a1 FEAls,

(6) wEg Aaer® (THET) / BT FIEGET ATHRET (HL3M) / qOiaTors Haer (SsegErel) i
THE T FIHE (FUTITUH) FT FIAFCITET FT ATETEA & 9T TIAa;

(7) STererhT AT T gSTAT 3T / AT TATEF i FRE,

(8) stfarfaaw & FuTEAATEE FE o777 FrLaT=|

grferRor fAffaw 17 § 993 T =9 § FETS F9 F ATARTE, AT T HHTRA FT a1 Sodse
FLA FIAT 24 ARTET F it arterReer gre S o w3 Ry oft Reer @ e we iy Rafa
T fqreRat T UF AT IAA ATAF TSt A AT AT KT STITGH-3FT T 7 6 forg off Fzer T gapar

U 29T o g % dTas(E, SHTdT UH @i § AT T TE TR il ST At STy L@
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FIEATZAT T FLA & Qw3 AEIAT FT AAFOT AT FATAAT T H FlSAT3A1 52
FIA o forT UTERr o o1eder F U hre T TSRO ST FA Ay STRRAr gl redey
AT Sifqw Ua SfHTRaist O% aTedshTl 2R

e ik T=a-

(1) == BfF=wi & ygw g it A & S S 97 fafaamee o e arfeewr (stae $Er
SIHTT FLAT SRS o Taer =77) fafa=m, 2016 e & s

(2) & T F¥IAT =A A=t g werw gt R star g, su-faftewm (1) § steatea Bfaat

F gay § R w3 Gt e e fy wE wrEaTs stat e |1 xR /o

o = fafFaeT % qaaedt Suse & siasta oA T st foraT wam i awe st

Zarefiw TueT, eredey

[FrsTTa-111/4/319T./722/2022-23]

SESSI
HIT-%
(Rrferare 10 38)

STHTHRAT T ATH:
IERIRIELE

qrferefl / ST FT JTTE qFAlATT TG
FFIT agarft | ara- | dam | 999 AT F | ggarft | ar- TIE

wRT % wRT

(i) | fagE Shifew ST

) | v\ v F7 Hatea S
- |10 = s

RUSISRIIET 100

CINEELER 25

(i) | Sfa=

&) | | qd AT 80

(@) | TETHLT 17.5
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Fafefag v sEaret et 9 a9y F S g g+t uhe fifvaw
(i) | arcnTier® 5
ENLEDS

2 (i) | TR 5
EIEED

IEIGEE 4(2)(F),
(@), (1) e (7) 9
Aty grefeeT

SR 10

SEgw oAt 14

LICEED At
AT Trerreg
F  FIEHC  TH
Fffar  FdEiE
6 | Trfew urferfera 15
RS 1 B 1
ro

7 | aryfes A sl wiefaat

(i) |%.10,000 1
FUT  dF

(i) |%.10,000 0.8
FUT q

s o

8 | FeTaR ©F & sfgs afdwer #§ sreafRia arfi¥edt s Faaret i@t o a¥ & e "
it & g

(i) |J997 g F 15
EIERE

(i) | TR 6
LR

9 T F F 0.75
Jaq Al
-
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Jaa uTferea i 0.1
EILIET) T
Tt F #f|a F
oo S ag &
I ¥ T oq §
10 Eﬁé_ gfaf=r
i T 72 2

11 | ¥ & WA | T:9ad afy F savia SAara arfereat & g

(i) | TTTEAT 0.05
Fater ED
g
RN
qrterferat fi
Tt

Trfar

Kl

" STl qTferet % A Srterhad oA S Aty a9 a9 § %7 8, a8l 39 39 dAd1er § qur auf #hf
TEAT o | AT AT 6 THI ST T HF AT SITUI

* AEATRI, ATRRT 3T Hag =7aamd &7 i &Y aefiwenr ffam 15 § wnfaftEs gt § B s
ElE

AT
-
(FRffaw 10 39)

FrqTRat T AT
fa<hier a:
(aTE % H)
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%) | Sftae

) | ATET AT T e

M) | FETET

=) | ufeEdt

SU-SIE ()

TAT = (F+ G +T)

3 |aiR=wge

T FEATAT T | ART & qge oot | Hffew /=741 | saafaang
T S 7w | ATET F FRT TAF | H IAAT =T
s ge | sifdra aoer Hiffmw
(EIEREINCI IR L)
Il 3F)

aqTET 1 5

e 2 5

o
s

ITHETT &

T9qeEh | AT 5
I T
SIS AT

AT F F ATAR FA AqAFQART =

3 (3)

| (T + )

anfihiga i qaged (Tfis)

TaTioTa Rt StTaT 8 & oae o 73 afees i Sar At s s arfesr (Stae Sn
AT FLAATA ATHTRATA F Jag 277) A7, 2023 F TE

L EARENRUEI EEARE wex fasiy stfgrd HET AT SATEHTE
IERAIEIEd

EGIEDR

T

feoquft: 1. srmfoarT = w6 & 7 oy srosn e sremfa =t i1 S Aty =7 =3t #77
THATS G2l | T & H g7 STUIT TAT 3T ST T SATHLT TERTT & § 3T ST

2. VU FATAT AAT HT TATSA [l HT @< § Tal AT ST
-1l
(R 11 39)
Tt fo7 At ik e nfgswr (Shas fur seam s@ae fureatst F & =29)
fafaaw, 2023 F fafAaw 10 ¥ srefim due &t 12wy =7t it et dedt swmmorasr
b 1 LS R (F1arFar #1 7r) F1 [ e

L2V O (FTET-TEETF FT ATH), oo (F1rFEar #7 777) (A8 T a7 SHTHRAT
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INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY OF INDIA
NOTIFICATION
Hyderabad, the 26th March, 2023

Insurance Regulatory and Development Authority of India (Expenses of Management of Insurers transacting
life insurance business) Regulations, 2023

F.No. IRDAI/Reg./3/191/2023 - In exercise of the powers conferred by clause (je) of sub-section (2) of
Section 114A, read with Section 40B and 40C of the Insurance Act, 1938 (4 of 1938), the Authority, in consultation
with the Insurance Advisory Committee, hereby makes the following Regulations, namely-

Objective - To enable and provide flexibility to the insurers to manage their expenses within the overall limits based
on their gross written premium to optimally utilize their resources for enhancing benefits to policyholders.

Part-I1
1. Short title and Commencement

(1) These regulations may be called the Insurance Regulatory and Development Authority of India (Expenses of
Management of Insurers transacting life insurance business) Regulations, 2023.

(2) These Regulations shall come into force from 1% April, 2023 and shall remain in force for a period of three
years thereafter.

(3) The Regulations shall be applicable to Insurers transacting the life insurance business in India.
2. Definition
(1) Inthese regulations, unless the context otherwise requires —
(@) “Act” means the Insurance Act, 1938 (4 of 1938).

(b) “Authority” means the Insurance Regulatory and Development Authority of India established under
sub-section (1) of Section 3 of Insurance Regulatory and Development Authority Act, 1999 (41 of
1999).

(c) “Charges’: means charge against profits such as income tax and other taxes like Goods and Service Tax
(GST) borne by the insurer and other charges which are levied against the profits.

(d) “Duration of Business”: means the duration of an insurer’s business reckoned from the beginning of the
financial year of commencement of business if the date of commencement is in the first half of the
financial year and from the beginning of the immediately succeeding financial year if the date of
commencement is in the second half of the financial year.

(e) “Expenses of Management” shall include:

(i) all expenses in the nature of operating expenses of life insurance business.

(i) commission to insurance agents, intermediaries or insurance intermediaries.

(iii) commission and expenses on reinsurance inward which are charged to Revenue Account.
Provided that, it shall not include the Charges as defined in these Regulations.

(f) “Insurtech expenses” means expenses incurred towards technology-enabled innovation in insurance
services (policyholder oriented) that could result in new business models, applications, processes or
products.

(g) “Insurance awareness” means awareness creation done by Insurers through (a) direct campaigns
including through branches, social media campaign etc. and/or (b) supporting Life Insurance Council to
educate its customers and public at large in making the right choices by being aware of insurance
requirements and role of the Insurance agents, intermediaries or Insurance intermediaries;

Provided that it shall not include Insurance Advertisement as defined under IRDAI (Insurance
Advertisements and Disclosure) Regulations, 2021 as amended from time to time.

(h) “Group Fund Based policies” include non-participating and variable insurance plans wherein a life
insurer assures a return, whether guaranteed or otherwise, on the corpus created through periodic or
lump-sum contribution received from the master policyholder who is generally the employer/ trustee and
employees are the members. These also include the products specifically so mentioned in the
Regulations governing the life insurance products.

(i) “Pure Risk Products” are insurance products where the payment of agreed sum (without any saving
element) is assured on the happening of any contingency dependent on human life within the term of the
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policy and does not provide any payment of benefits either before survival or on survival of the insured
and/or on maturity of the policy.

(2) All words and expressions used herein and not defined, but defined in the Insurance Act, 1938 (4 of 1938) or

in the Insurance Regulatory and Development Authority Act, 1999 (41 of 1999), or in any Rules or
Regulations made thereunder, shall have the meaning respectively assigned to them in those Acts or Rules or
Regulations.

Part -1l

Limit of expenses of management in Life Insurance Business

3. No insurer carrying on life insurance business in India, shall spend in any financial year as expenses of
management, an amount exceeding —

(1)

)
)

the amount of commission paid to insurance agents, intermediaries or insurance intermediaries in respect of
their business transacted in the financial year as may be allowed by the Authority from time to time;

commission and expenses reimbursed on reinsurance inward; and

operating expenses of life insurance business.

Provided that the sum of (3(1)), (3(2)) and (3(3)) above shall not exceed an amount computed on the basis of
percentages in respect of various segments of business transacted during a financial year as specified in Regulation 4.

4. No insurer shall, in respect of the life insurance business transacted by it in India, spend as expenses of
management in any financial year an amount exceeding the aggregate sum of—

(1)

)

©)
(4)
()

(6)

Five percent of all single premiums received during the year on policies granting:
(@) An immediate annuity; or
(b) A deferred annuity;
Five per cent of all premiums received on other single premium policies during the year excluding:

(&) Group Fund based policies;

(b) Individual Pure Risk policies;

(c) Group Pure Risk policies; and

(d) Policies covered under clause (1) above;

Ten percent of all single premiums received during the year on group pure risk policies;

Fourteen percent of all single premiums received during the year on individual pure risk policies;

Fifteen percent of all premiums received on one-year renewable group policies, other than group fund based
policies;

Group Fund based policies: Allowance shall be based on the average of Assets under Management of Group
Fund based policies at the beginning and at the end of the financial year as under:

Average Assets under Management (AUM) Allowable Expenses of Management

Up to Rs.10,000 crore 1 percent

In excess of Rs.10,000 crore 0.80 percent

(7)

(8)
(9)

Fifteen per cent of all first year’s premiums and six per cent of all renewal premiums, received during the
year on policies granting deferred annuity in consideration of more than one premium;

Three fourth of one per cent of all annuities paid during the year;

One-tenth of one per cent of the average of the total sums assured of paid up policies on which no further
premiums are payable at the beginning and end of the year;

(10) One-fiftieth of one per cent of the average of the total sums assured of lapsed policies under the revival

period at the beginning and end of the year;

(11) An amount computed on the basis of the percentage of regular premiums pure risk business as specified in

Sr.No.1(i) of Schedule-I.

Provided that the percentage specified above shall, in respect of any first year premium where the maximum
premium paying period under the policy is less than ten years, be reduced to a number equal to seven and half times
the number of whole years in that period.
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(12) The allowance shall be computed on the basis of the percentage of premium received other than premiums
referred to in clause (1) to (11); during the year, as specified in Sr.No.1(ii) of Schedule-I.
5. Group insurance business with Regular Premium plans with limited premium payment term and/or pre-
determined policy term shall be treated as regular business with due classification into first year premium and renewal
premium. Plans other than those mentioned above shall be treated as Single Premium plans.

Part- 111
Additional Allowable Expenses

6. In addition to the expenses limits as specified under Regulation 4, the insurer shall be allowed the following
additional expenses

(1) Head Office Expenses: An insurer having his principal place of business in India and having branch outside
India or having International Financial Service Centre Insurance (IFSC) Insurance Office (110) shall be
allowed an additional allowance towards share of Head Office expenses.

Such allowance shall not exceed 5 per cent of the gross premium income written direct outside India through
such branch office or International Financial Service Centre Insurance Office (110) during the year.

(2) Expenses incurred towards Rural sector, Pradhan Mantri Jeevan Jyoti Bima Yojana (PMJJBY)
business or such other schemes as notified by the Authority.

An insurer reporting growth in the gross direct premium sourced from rural sector or such other schemes as
specified by the Authority shall be allowed an additional allowance.

Provided that such allowance shall not exceed 15 per cent of the incremental premium over the previous
financial year, sourced from the rural sector and the above specified schemes.

Provided further that in no case, such allowance shall exceed the actual expenses of management incurred
for the rural sector and the above specified schemes during the previous financial year.

Provided also that in case of PMJJIBY or such other schemes as notified by the Authority, such allowance
shall not exceed 15 per cent of the gross direct premium sourced during the year from such schemes.

For the purposes of this Regulation, ‘Rural Sector’ shall have the meaning specified under the IRDAI
(Obligations of Insurers to Rural and Social Sectors) Regulations, 2015, as amended from time to time.

7. Expenses incurred towards the Insurtech and Insurance Awareness: An insurer shall be allowed an
additional allowance towards Insurtech and insurance awareness expenses to the extent of five percent of allowable
expenses of management computed under Regulation 4 to widen customer reach.

Part— IV
Board Approved Policy and Business Plan

8. Every insurer shall have a well-documented policy approved by its Board on annual basis, which shall, at the
minimum specify:

(1) Measures to bring cost effectiveness in the conduct of business and reduction of the expenses of management
on an annual basis;

(2) Manner of transfer of benefits, arising from reduction of expenses and/or from the directly sourced business
to the policyholders by way of reduction in the premium;

(3) Manner in which the compliance with computation of additional allowance as per Regulation 6 and 7 shall be
ensured;

(4) Manner of allocation and apportionment of expenses of management amongst various business segments
including the following parameters:

(a) Expenses which shall be allocated,;
(b) Basis of allocation;

(c) Expenses which shall be apportioned;
(d) Basis of such apportionment;

(5) Structure of Commission payable in terms of IRDAI (Payment of Commission) Regulations, 2023 as
amended from time to time.
(6) Manner in which the compliance with the policy shall be ensured.
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Provided any revision in the policy along with its implication on various segments shall be disclosed suitably
under notes to accounts forming part of financial statements.

The Appointed Actuary and the Chief Financial Officer shall be responsible for the allocation and apportionment of
the expenses of management in accordance with the Board approved policy.

9. Business Plan:

(1) Every insurer shall formulate a business plan in advance on an annual basis, which shall be approved by
the respective Board. The plan shall, at the minimum, clearly specify the following-

(a) the projected requirements of capital during the said financial year;
(b) projection of solvency margin on a quarterly basis;

(c) the projection of expense of management (in rupees as well as percentage of gross premium written
in India) and the compliance or otherwise with the limits of expenses of management.

(2) The Business plan as above shall be monitored by the Board at regular intervals.
Part-V
Return of Expenses of Management

10. All insurers transacting Life insurance business, at the expiration of each financial year, shall prepare with
reference to that year a Return of Expenses of Management as per the format specified under Schedule-l. The Return
shall be signed by the Chief Executive Officer, the Chief Financial Officer, the Chief Compliance Officer and
Appointed Actuary of the Insurer.

11. The Return shall be certified by the Statutory Auditor of the Insurer and the certificate duly signed by at least one
of the statutory auditors shall be filed in the format given in Schedule- 1I.

12. The Return along with the statutory auditor’s certificate shall be reviewed by the Audit Committee prior to being
placed for approval of the Board of the Insurer.

13. The return of expenses of management duly adopted by the Board along with the certified true copy of minutes of
the meetings wherein the committee(s) and/or Board of the insurer has approved these documents, shall be filed with
the Authority along with returns indicated in sub-section (1) of Section 15 of the Act in the manner and within the
time specified therein.

Part- VI
Power to exercise forbearance in case of excess Expenses of Management

14. (1) The Authority may exercise forbearance in case an insurer exceeds the limits of expenses of management on
an overall basis in the Participating and Non-Participating (including Linked) business. Such forbearance
may be exercised on a case to case basis in respect of insurers having ‘duration of business’ up to 5 years.

(2) In case of an insurer having actual expenses of management more than the allowable expenses of
management for the financial year 2022-23, the Authority, having regard to the business model of the
insurer, may grant forbearance subject to the confirmation by its board that it shall bring its actual
expenses within the limits, within a period of 3 years i.e. by the end of financial year 2025-26.

Provided that no such direction shall be issued by the Authority unless a representation detailing the business plan has
been furnished by the Insurer to the Authority.

Part- VII
Reporting Segments and compliance

Reporting Segments:
15. For the purpose of these Regulations, the following shall be segments which will be monitored by the Authority;
(1) Linked policies:
(a) Life;
(b) General Annuity and Pension;
(c) Health;
(d) Variable.
(2) Non-linked:
(a) Non-participating policies:
(i) Life;
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)

(4)

(if) General Annuity and Pension;
(iii) Health;
(v) Variable.
(b) Participating Policies:
(i) Life;
(if) General Annuity and Pension;
(iii) Health;
(v) Variable.

Variable insurance shall be further segregated into Life, General Annuity and Pension and Health where
any such segment contributes ten percent or more of the total premium of an insurer.

Any Other Class as may be specified by the Authority.

Compliance:

16. (1) The Insurers shall ensure that their expenses of management are within the allowable limits on the

()

Participating policies on an overall basis. Where an insurer has exceeded the overall limits of expenses of
management, excess of such expenses shall be charged to Profit & Loss Account.

In case of Non-participating (including Linked) policies, the Insurers shall ensure that their expenses of
management are within the allowable limits on an overall basis. Where an insurer has exceeded the limits of
expenses of management on overall basis for Non-participating (including Linked) policies, the excess of
such expenses shall be charged to Profit & Loss Account.

Such allowable limits on an overall basis shall be calculated on the basis of specific limits stipulated in Schedule
| of these regulations.

(3) In case the actual expenses of management of an insurer exceeds by 10 percent or more of the projected

expenses of management levels as per the Business plan formulated in terms of Regulation 8 and 9, no
variable pay shall be payable to Managing Director (MD) / Chief Executive Officer (CEO) /Whole-
Time Directors (WTD) and Key Management Persons (KMPs) for the said financial year. The
Nomination and Remuneration Committee shall ensure the compliance of the same.

Provided that this sub-regulation shall not be applicable to insurers with duration of business up to 5 years.

Additional compliance:

17.

In case an insurer exceeds the limits of expenses as specified in these regulations; in case of participating
policies or non-participating policies (including Linked) policies on an overall basis or is not in compliance
with the directions issued by the Authority in this regard, it may be subject to one or more of the following
actions:

(1) Excess to be charged to Profit & Loss Account;

(2) Restrictions on opening of new places of business;

(3) Administer a warning to the insurer;

(4) Cause a valuation of the insurer to evaluate its financial health and soundness;

(5) Penal action under section 102 of the Act;

(6) Restriction of performance incentive to Managing Director (MD) / Chief Executive Officer (CEO) / Whole

Time Director (WTD) and Key Management Persons (KMP);

(7) Removal of Managerial Personnel and / or appointment of Administrator;

(8) Any other action as specified in the Act.

18. The Authority may, apart from taking action as enumerated in Regulation 17, also direct the insurer not to
underwrite new business in one or more segments in case of repeated breach of the limits of expenses or violation of
any directions issued by the Authority under these Regulations.

Notwithstanding such directions, the insurer shall continue to service the existing policyholders in such segments.

19. Power to remove difficulties: The Chairperson of the Authority shall have the powers to issue any clarifications
in order to remove difficulties in the interpretation or implementation of these Regulations. The interpretation of the
Chairperson shall be final and binding on the insurers.
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20.  Repeal and Savings: -

(1) Insurance Regulatory and Development Authority of India (Expenses of Management of Insurers
transacting Life Insurance Business) Regulations, 2016 shall be repealed from the date these
Regulations come into force.

(2) Unless otherwise provided by these Regulations, anything done or any action taken or purported to

have been done or taken in respect of the Regulations mentioned in sub-regulation (1) shall be deemed
to have been done or taken under the corresponding provisions of these regulations.

DEBASISH PANDA, Chairperson
[ADVT.-I1/4/Exty./722/2022-23]

SCHEDULE I
PART-A
(REFER REGULATION 10)

Name of the Insurer:

Financial Year:

(Rs. in Lakh)

S. | Type of Policy/

Gross written Premium>* Allowable Expenses

% of

Non-linked Allowable of Non-linked

Product

Participating

Non-
Participating

Linked

Expenses of
Management

Participating

Non-
Participating

Linked

(i) | Pure Risk Products

(a) | First year Regular Premium

In respect
of policies

with

_ | premium
payment 100
term 10
years and

above

- | Others
please
specify*

Renewal 25
Premium

(b)

(ii) | Life

(a) | First
year
Regular
Premium

80

Renewal
Premium

(b) 17.5

- | Others
please

specify*

All single premium received during the year on policies granting

@ | An 5
immediate
annuity

A deferred 5
annuity

(i)
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All premium
received on
other single
premium
policies

3 | excluding 5
policies
specified in
regulation 4 (2)
(a), (b), (c) and
(d)

All single
premiums
received during
the year on
Group Pure
Risk policies

10

All single
premiums
received during
the year on
Individual pure
risk policies

14

All premium
received on one
year renewable
6 | group policies, 15
other than
group fund
based policies

7 | Group Fund based policies

(i) | AUM up 1
to
Rs.10,000
crore

(i) | AUM in 0.8
excess of
Rs.10,000
crore

8 | For premiums received during the year on policies granting deferred annuity in consideration of more
than one premium as under

(i) | Firstyear 15
premiums
(ii) | Renewal 6
premiums
9 | All annuities 0.75
paid during the
year

For average of
the total sums
assured of paid
up policies on
which no

10 further 0.1
premiums are
payable at the
beginning and
end of the year
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11 | For lapsed policies under the revival period at the beginning of the year

lapsed

revival
period

Total sum
assured of

(i) | policies
under the

0.05

Total

* For where the maximum premium paying period under the policy is less than ten years be reduced to a
number equal to seven and half times the number of whole years in that period.

**Participating, Non-participating and Linked Business has to be further classified into the segments as
specified in Regulation 15.

Schedule- 1
Part-B

(refer regulation 10)

Name of the Insurer:

Financial Year

(Rs. in Lakh)

Particulars

Allowable Expense
as per Part A

Actual Expenses

Excess

1 | Linked policies

i | Life

ii. | General Annuity and Pension

iii. Health

iv. Variable

SUB-TOTAL (A)

2 | Non-linked
i Non-participating policies
a) | Life
b) Sengral Annuity and
ension
c) | Health
d) | Variable

SUB-TOTAL (B)

ii. Participating Policies

a) | Life
b) I(Dzene_ral Annuity and
ension
c) | Health
d) | Variable
SUB-TOTAL (C)
Total D = (A+B+C)
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3 Additional Allowance

Allowance  of| Gross Premium Percentage of Allowable
Head Office written direct Premium/ Expenses Expense
expense and outside
other additional | India through such
allowances branch
(please refer
Part Il of
Regulations )
Branch 1 5
Branch 2 5
PMJJBY
Rural Sector
Insurtech & | Expenses 5
Insurance
Awareness
Total Allowable Expenses as per part
A
Total (E)
Total (D+E)
Annualized Premium Equivalent
(APE)

It is certified that the calculations given above are in accordance with Insurance Regulatory and Development
IAuthority of India (Expenses of Management of Insurers transacting life insurance business) Regulations, 2023.

Chief Executive Officer Chief Financial Officer Chief Compliance Officer
Appointed Actuary

Date:

Place:

Note 1.  Allowable expenses will be taken from Form A. The expenses which are allowed other than on premium
based shall be apportioned in the segments appropriately and the basis shall be followed consistently.

2. Head Office expense shall not be apportioned among any segment.
SCHEDULE- 11
(refer regulation 11)

Certificate on Return of Expenses of Management prepared under Regulation 10 of the Insurance Regulatory
and Development Authority of India (Expenses of Management of Insurers transacting life insurance business)
Regulations, 2023

To the Board of Directors of ...........ccccceeveienen. (name of the Insurer)

I/We.............. (Name of the Auditor), the statutory auditors of .........ccccceeeeenne. (name of the Insurer) (hereinafter
“the Insurer”) have examined the attached Return of Expenses of Management for the financial year ended
....................... (specify the date) (hereinafter “the Return™), prepared by the Insurer pursuant to Regulation 10 of the
Insurance Regulatory and Development Authority of India (Expenses of Management of Insurers transacting life
insurance business) Regulations, 2023 (hereinafter “the Regulations™).

The management of the Insurer is responsible for preparation of the Return. The management of the Insurer is also
responsible for preparation and maintenance of the proper books of account and such other relevant records as
prescribed under relevant laws and Regulations. This responsibility includes designing, implementing and
monitoring of internal controls relevant to the preparation and maintenance of such books of account and records and
the particulars furnished in the aforesaid Return.
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The management of the Insurer is also responsible for compliance with, inter alia, the requirements of the
Regulations. This includes the responsibility to design and consistently implement a Policy for allocation and
apportionment of expenses of management, duly approved by its Board of Directors, as envisaged in the aforesaid
Regulations.

Our responsibility is to verify the aforesaid Return of Expenses of Management. We have carried out our verification
in accordance with the Guidance Note on Audit Reports and Certificates for Special Purposes, issued by the Institute
of Chartered Accountants of India.

Based on our aforesaid verification and to the best of our knowledge and belief and according to the information,
explanations and representations given to us by the management of the Insurer, 1/we hereby certify that:

1.

Place:

Date:

The computation of Expenses of Management as contained in the attached Return are in accordance with
Regulation 4 of the Insurance Regulatory and Development Authority of India (Expenses of Management of
Insurers transacting life insurance business) Regulations, 2023.

The apportionment and allocation of management expenses amongst various business segments is in
accordance with the policy laid down in this regard by the Insurer.

The Insurer has complied with the provisions of Regulation 16, the excess of expenses has been charged to
Profit & Loss Account. Such excess expenses have been charged on overall basis for par products and for
non-par (including linked) products.

The apportionment, allocation and accounting of expenses relating to Insurtech, insurance awareness, rural
sector, Pradhan Mantri Jeevan Jyoti Bima Yojana (PMJJBY) or such other schemes as may be specified by
the Authority, are correct as per the books and records maintained by the insurer and as per the generally
accepted accounting principles.

For XYZ & Co.
Chartered Accountants
Firm’s Registration Number

(Signature)

(Name of the Member)

(Designation)

Membership Number
UDIN

(Please furnish deviations/exceptions observed, if any)
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