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TRMEG A 13 3R, 2020 ®I Ydlg 11 Fof MAoE
WU or ®t 1008t §6F & PRIgA
MINUTES OF THE 109" MEETING OF THE AUTHORITY
held on 13" August, 2020 at 11 AM at Hyderabad

IufR@/Present:
3fehgf/Chairman SI.gHW di. gfea/Dr. Subhash C. Khuntia
qufeTiae gew/Whole-time Member ot wdtor $¢a/Shri Pravin Kutumbe
qufeTiad gew/Whole-time Member fiodt &, ud. sia@g/Smt. T L Alamelu
qufeTiad gew/Whole-time Member i &. TURIShri K Ganesh
3RThIieeh aw/Part-time Member fiadt guaE (difSar HEARIT & J1eEE W)
/Smt. Sushama Nath (through VC)
3R Haw/Part-time Member §t qaRiy der (dt. 4. ey 9)
/Shri Debasish Panda (through VC)

ift IufRy@/Also present:
yeAAd 3ifeRY/Designated Officer §t TH. g X@, IRER FoRe
/Shri M. Pulla Rao, ED (General)

Y A IUNYT Il B THARN ¥ WG fBar f Sigd FER T@l, SRGIAS I B
AU &1 AP TR fhar HRA Ag ol

The Chairman extended a warm welcome to the Members present. Leave of absence was
granted to Shri Atul Kumar Gupta, Part-time Member. The quorum was present.

IR & &l W fER-faas g& e m|

The agenda items were then taken up for consideration.

4.3 MR FSWI GRI 1 SH43l, 2020 ¥ 31 HIE, 2020 $I 3@y & &7 Wi fagw-
grnel &1 faarun

4. Statement of foreign tours undertaken by the Chairman and Members for the
period from 15t January, 2020 to 315t March, 2020

TfYeRuT gRT faavur e fear

The statement was noted by the Authority.

5.20 AT, 2020 ¥ 24 JaAS, 2020 dF SR B4 T uRuAl/fem-fAdzn @t gt
5. List of Circulars/Guidelines issued from 20" March, 2020 to 24" July, 2020

TRRr 3 R 758 M uRum/fewn-fRdw die B

The Authority noted the circulars/guidelines issued.
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6. 31U/, 2020 &I U faudt & fow 3= & TR fafame sRasal &1 faaron

6. Statement of regulatory actions initiated for the quarter ended 315t March, 2020

RN 3 31 A/, 2020 &I JATE AR & SRE & Wi _fYame sRasal & Ae e

The Authority noted the regulatory actions taken during the quarter ending 31t March,
2020.

7. diu1 gaReR dfifd $1 el

7. Reconstitution of Insurance Advisory Committee

TR0 4 i JaeeR IAfd (M) P AN Al F U opiq 24 IR, 2021 TH
Rifske d& & wEy Fx® @ T FeR PR & WM W &9 JagsR Iffd &
e & ®U H Yed 9% o 30swr & ey Fxe @ T8 SaR SfUeRt & mad
IR & TE Bl GgHI UG DI, Hifd Rifshe dF% BT &1 F & 9y faem wx Gar m
gl

The Authority agreed to the proposal to include MD & CEO, Central Bank of India as a
Member of the IAC for the remaining term of the IAC, i.e., till 24" July, 2021 in place of MD
& CEO, Syndicate Bank as Syndicate Bank has got merged with Canara Bank.

0. | AFGS-3fpdl AWRI-3rgHifed fawr & ge

9. Relaxation of Dividend criteria - Equity shares - Approved Investment

9.13MERaEsms (Mawn fafad, 2016 & offOR () fodt U, foRH d@@ gdadl &0 9
F FRR & a9 & fau omm sfd TR W ai &1 Yiam B g1 (i) el TEes
HO b 3B TR, M W dh YHadl 7 F o9 FRR & aof & folw o9 § $7 <9
UfRId AU BT Y fBar 8, & ofmH IRIEHE TR # B dwal & o @
“3fgHifed AR & v AFT STE ifas-10 WEMRT SR oM SRl & HRUI, dEmarst
I AU AFGUS! § g & faU SRy Wi §U g

9.1 As per IRDAI (Investment) Regulations, 2016, the investments of an insurer in
preference shares / equity shares will qualify as “Approved Investment” for (i) preference
shares of any company which has paid dividend on its equity shares for at least two
consecutive years immediately preceding; (i) equity shares of any listed company on
which not less than ten percent dividend has been paid for at least two consecutive years
immediately preceding. Due to Covid-19 pandemic and economic disruptions, requests for
relaxation in dividend criteria have been received from insurers.

9.2 PIdS-19 & HeAoR USt & TREU R a9 2019-20 & AU U & YAH & &y o
YRelg fod 8§ & St ok omdemdiusmE & dmmatet & Al & fd, W Amad
A Y gl ARG FU F 3 YR alell SUHal 2019-20 & Q. AR Oifvd 8 &
ghat g1 e, SMmeeReers (Faw fafm, 2016 & GUR CsAfed fawr @t uRurer #
gdadf fRR & aof & @i &1 Yrad o 8, 39 o fRuf ¥ fued & fom
“3Afed AR &t uRUINT & YRIEadie & AGRgHdl gl

9.2 In view of the directions of RBI to the banks and of IRDAI to the insurers in the wake of
Covid-19 for conservation of capital and for restriction on payment of dividends for the
year 2019-20, there would arise cases where companies with intrinsically sound
fundamentals may not issue dividend for 2019-20. Since the definition of “Approved
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Investment” as per IRDAI (Investment) Regulations, 2016 requires payment of dividend in
two consecutive years preceding, to take care of this abnormal situation, there is a need
for a relook at the definition of “Approved Investment”.

9.3 TRIHRUT 7 HRGH A W fER fFar ok “ergAifcd Mo & orarfd ofdmm TRRI SR
sfcl IR T A9 & Tffgd A & U wiemo A1 eWid, 2020 ¥ UWE TH 9Y Pi
3afy o 31 AN, 2021 d® fAF W 3(F) (4) SR 3% (5) T oOfdd “debiad Ydadl RO
3 a9 & fU' & AFeUs & fdhed WEU T Ydadl FRaR 3 99 H ¥ 2 auf & fag”
D1 eI foa

9.3 The Authority considered the agenda item and approved substitution of the criteria of
“for at least 2 consecutive years immediately preceding” required in Regulation 3 (a) (4) and 3
(@) (5) with “for at least 2 years out of 3 consecutive years immediately preceding” t0 classify
Investments in Preference Shares and Equity Shares under “Approved Investment” with
effect from 15t April, 2020 for a period of one year, i.e., till 315t March, 2021.

10. Goft & 3 ®UI &1 AR BT

10. Issuance of Other Forms of Capital

W@ 3 2020-21 B T AR & IRE dHGAST GRT USt & 3 ®Ul & ORI IR &
oy # faqavur e e

The statement on issuance of other forms of capital by the insurers during the first quarter
of 2020-21 was noted by the Authority.

11. 991 Hufa & WRT & MRV & Jay § g

11. Circular issued on transfer of shares of the insurance companies

11198 Wy foor ™ f& Fefifea: @) e duqal & Ama # : (yded get & 1% SR
5% & o9 el @ fOpl & IeY § RFEFRUGAT @ aHwd B giad B 1 (i) 5% 9
Y WMAFRU & ol WHRRUGA! gRT SME3RSNSE ¥ gd AR foar S (iii) IR
el I ot RFAFRT & U SiHeal & @1eE ¥ SRIY U & (W) feet foxfa ad
H 9l RFEFRUT Bl URMNe Sl @1 oA & fou e #Ren (1) g RFARR
Tifafe iR fafame graul & SUR a1 SMSIRSIUSTE & Ud SfHled & fo1 fd o &
d AaeH & SRl &1 Fdfed fear o &1 X@ifed HRd g Uadd!/ (UHIeR]) VIRURS!
R1 & Hufdl & YR & WERRY & G el R WP I g IAeIRaIuss fafam
10 (@ HUFEl & WRI HT RERRO)  fAHg@ 2015 & fafmw 10 & 9y ofed
TSIHRSLIAHAFTH, 1999 & WG 14 & IU-HTWG (1) & SfAd 22 AR, 2020 Pl TH
URUA SR foar ol

11.1 It was explained that a circular was issued on 22" July, 2020 under sub-section (1)
of Section 14 of IRDA Act, 1999 read with Regulation 10 of IRDAI (Transfer of Equity
Shares of Insurance Companies) Regulations, 2015, clarifying on the issues relating to
transfer of shares of insurance companies by promoters/shareholders highlighting the
following: (A) In case of listed companies: (i) Transferor to inform insurer on sale of equity
between 1% and 5% of paid up capital, (i) IRDAI's prior approval to be taken by the
transferor for transfer beyond 5%, (iii) Submission of requests to be done through insurer
for transfer beyond threshold limits; (B) Cumulative transfers in an FY to count for
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reckoning threshold limits; (C) Voting rights to be suspended if the transfer is not as per
the statutory and regulatory provisions or without the prior approval of IRDAI.

11.2 WRERT 7 ORUF 9. ISR/ THUUSY/HISESR/SSRTATA/195/07/2020 feAifdd 22
Jqas, 2020 B IR HA B P B

11.2 The Authority ratified the issue of circular No. IRDA/F&A/CIR/TRSH/195/07/2020
dated 22" July, 2020.

13.3TFIARSITINE (FHT U URMH-a=A qart) fafaw 2016 & oiaifa fAfdga wiftrezor
Pt ARl BT AT |

13. Delegation of powers of the Authority vested under IRDAI (Third Party
Administrator - Health Services) Regulations, 2016

13.1 g8 fdga fovar w1 & qdla v U@ @ T) B dSieRur &1 THU-TF (HSHeR)
UeH PR DI Wfad, WSO B 96d 93% H SfAICd TAMIGH & IR Jed & U™
fafga & R adwaH wRae it ¥ Tefta ufmme @l @t yefa & 3 3k Jew & U fAfkd
EREELRY

13.1 It was submitted that the power to grant Certificate of Registration (COR) to Third
Party Administrators (TPAs) vests with the Member as per delegation approved in the 96
meeting of the Authority and the current proposals were in the nature of operational
functions related to TPAs, and should be vested with the Member.

13.2 TR0 ¥ HRGE Ae R R fFar ok gy yRafdd gamieH &1 srgHifed faar|

13.2 The Authority considered the agenda item and approved the delegation as proposed.

18. 3remel $Y AfT | PIg 34 fawg|

18. Any other matter with the permission of the Chairman

fiadl gUAT A, HADICId TG A DldS-19 HEMRI ¥ Sad Rl &I o ST,
UferiyRS! SR URd™ §Wr &7 & fgd # fuem & fow gudt Suri &1 duifed & o
TSIRSITSME & Alhd VAN P WIS B

Smt. Sushama Nath, part-time Member, complimented the proactive approach of IRDAI in
bringing about effective measures to handle situations arising out of Covid-19 pandemic in
the interest of the public, the policyholders and the Indian insurance sector.

Yo% ol We= & ufd y=gae UAd & 91y At g4l

The meeting ended with a vote of thanks to all Members.

SIE/CHAIRMAN
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