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CIRCULAR

Tt fATHATT & WS / The CEOs of all Insurers,

faw: Ffas-19 & g & Fest & Ay Hoit &1 gaferaiRor

Sub: Rescheduling of Term Loans in the context of outbreak of Covid-19

WITEROT I HIfAS-19 & YT F T # deAradiat garr Ao 5 73 #adr
FOI A gR W R (ARaREHE) A AW aRd U sede wEP &
HEAEEA e gC §l AR Red o6 & Al Kol & SRS w1 Fo
HIUEWTT e R g fader fesih 27 A 2020 Sy R ¥l SuUReRdi
G@ANT 3AHT T ST @ ARG YAE T FACAHT FT LA H @I §U AU
TR Rord dF & sl ¥ amiew, M FwoR H gRd W oReRE v
F & T F 3HS gaN AR I T Y S ¥

The Authority has received representations from industry associations seeking
moratorium on repayment of term loans sanctioned by the Insurers, in the context
of outbreak of Covid-19. RBI has issued directions dt. 27t March, 2020, providing
certain moratorium to the borrowers of Term Loans. Considering the cashflow
problems faced by the borrowers and in line with the RBI directions, the following
instructions on providing moratorium on repayment of term loans are hereby

issued:

&. ATt & Al How F w@Ew F 1 AT 2020 AR 31 A 2020 & @iT
nmm*wammmmmmam
yerafa & ol 31 O Ho & U gHld Friha AR @ g afise safy
@R) # HORE AW F WG AT 7AW & fAr @l @& owomr
3aflka ferar Sreem|

a. In respect of term loans, insurers are permitted to grant a moratorium of three
months towards payment of instalments falling due between 1 March, 2020

and 31st May, 2020. The repayment schedule for such loans and also the
residual tenor, will be shifted across the board by three months subsequent to

the moratorium period.
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. 30 YhR I T AT & gRIA 3ad HAET FHON & Fh1AT 37 9T ATl
H 39T g SR 9|

b. Interest shall continue to accrue on the outstanding portion of the term loans
during such moratorium period.

. 3FT foeg |, (F) F AR O A ®oi & v Ed g @ S §
3oieh 3T aeffetor &1 fauRor @eifed faga e ik gifaa gl
FRAHH F YR X fFHar Fwam|

c. The asset classification of term loans which are granted relief as per point no.(a)
above shall be determined on the basis of revised due dates and revised
repayment schedule.

U, &3Sl AR, Tl 1 GAFUROT efoieh HIREAAT (TAUT) &1 gaar 2 &
garete & U 9@ & ® F 3gar ured Fg Han|

d. The rescheduling of payments, including interest, will not qualify as a default
for the purpose of reporting of NPAs.

5. SAEAT @I 9TH IUREABNT F IUIFT Ted WA A & fAU &5 e@n
JegAifed «faar s=mear|

e. Insurers shall frame Board approved policies to extend above mentioned reliefs
to all eligible borrowers.

T, FAIAT J@-gdeTs A 2020 H FATT AR F AU soeh Raed 7 a5 gfte
FET F fAmwanst & sifarree e gee @ 7 a5 garn segAfed Aifd
& aTel=T AT gl

f. Concurrent Auditors in their reports for the quarter ending June, 2020 shall
confirm that the insurers have complied with the Board Approved policy in

granting moratorium.

Iz FaTH W & JHeJAle & S foRar S &

This is issued with the approval of Competent Authority.
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