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Circular
ufd/ To,

Tt dareal fae=ht grdiawaten &1 wmarsi, arasy sfear afta

All Insurers including Branches of Foreign Reinsurers, Lloyds India

fawg: uRda Sifew srarfa geiid e & dae § -t AnieRie - ATTHS qHTd
SHY-1

Subject: Technical Guidance in respect of Indian Risk Based Capital Framework -
Quantitative Impact Study-1

1. ug ufvuz i1 fafame sik faerg uiftresvur Sifefam, 1999 &Y URT 14(2)(F) gRT Ued
Qfaa BT TRNT & gU STRY fosa STt g |

This circular is issued in exercise of powers conferred by Section 14 (2) (e) of the
Insurance Regulatory and Development Authority Act,1999.

2. UOrTdl: g8 uRuzm I} Sitaq diwredrel, JiuRer SAredrel, RS Wy
drarmarstl, gratarmarst, fae=h graaearst| o marsii aur aragy sfear & fag @y
el

Applicability: This circular shall be applicable to all Life Insurers, General Insurers,
Standalone Health Insurers, Reinsurers, Branches of Foreign Reinsurers and Lloyds
India.

3. RO 1 fafames SR fAw mifereur (IMEeRSIuss) caaurd & § Al o
3R 2047 d Gt & forw Siar & 3ifaw @ &) 3ifdH =0 J Uid 1 & I I Ay
FaRTH U137 & 1Y HRATT AT ST BT GaroH HR- & forg fafis ugd &-ar g1 7
THh TE Ugd YR STHT SENT & o1U Th SIRgH STt Yol (SR Gl & fadr
3R BRI ¥ T B 1 39 I & U U & =0 B gad YoiTd 3R 2Ne- &
e SaaHdre & giaagad - & JIUP I & A T FHUd ARENT fB=E
Ars <\ TIfdd &t 718 ot

The Insurance Regulatory and Development Authority of India (IRDAI) has been taking
various initiatives to align the Indian Insurance Industry with the global best practices
with the aim of ease of doing business and finally to achieve the last mile of ‘Insurance
for All by 2047’. One of the key initiatives pertains to development and implementation
of a Risk Based Capital (RBC) Framework for Indian insurance industry. As a part of
this endeavour, a dedicated RBC Mission Mode team was constituted with the explicit
objective of rationalizing the current capital and solvency requirements.
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4. ARSI ST GHdei T (STSTUSATSTH) b STHT Yol A 3R o 787 Rigidl afgd
Iy gurelt & Tay H faxgd sremm, faR-fanef oik =w=fsl & a1g, 3Fg SifieR-&3f &
RS gl Afgd Ardoie Ugda & Suasy fafid 8y gxardsll &1 &M I@d gy,
diarepatstt grr emfdfes doiira favef ot uegfaa, fafte fadsht udaeht mifdeol & Ty
Tatell SR S I & WY fawgd Rl & SWRId, WH AETHSG YHG S(eqa-
(FISMETH1) TeTerd B & forg YR TT Sfed-3meid Uolt Es-3Raih) gfa &1 fawqd
fIaRUT ¢d §U TP IR da-ioh! ANTGRM GxdIdel daR fohar T 5|
After detailed study, deliberations and discussions on global practices including
Insurance Capital Standard and Insurance Core principles of International Association
of Insurance Supervisors (IAlS), considering various other documents available in the
public domain including RBC framework of other jurisdictions and submissions of
Economic Capital reports by insurers, discussions with various foreign supervisory
authorities and extensive consultation with insurance industry, an initial Technical
Guidance document has been prepared detailing the Indian Risk Based Capital (Ind-
RBC) framework for carrying out the first Quantitative Impact Study (QIS1).

5. I RIATSTH1 SMUfEd FUIRU b1 fa=T & Ugdll 91 HgH gN a1 I8 U Siiad
YT EDDHIT BT STIRVT B U Yol 3R RN -] B HTIRIH a1 o TR &
oY TRATfad Gfd o YR ST I IR JUTId THTE &1 YR S & Temad S|
FIITLTH1 & URUITH STHTS 1S & GRT 30 AdeR, 2023 P AT IV Tgd U [ S|
The QIS1 shall be the first major step towards desired transformation and shall help in
assessing the likely impact on the Indian Insurance Industry of the proposed framework
for quantification of capital and solvency requirements following a Risk based

approach. The results of QIS1 shall be submitted by insurers on or before 30%
November, 2023.

6. dHTHdl 31 A, 2023ﬁ@rﬁ$&mwmw%mﬂ%@a$mu
J-dh] ANIGRI GedIdsl & AR I FgIHTSTH1 BT T DT | b a1 & 1Y
dhTe! AFTR gedrast 3R URUMH} &t URfd & o Heg craiel ¥ Tefid savgend,
FIMETE1 e & ure gRoml &Y wRdfa @1 Ul (@re) sAremdatal &Y ofe  gira
&1 of X8 g

Insurers shall carry out the QIS1 as per the Technical Guidance document with the
data used for Actuarial Valuation as at 315t March, 2023. Technical Guidance document
and requirements regarding associated templates for submission of results, mode of
submission of results from QIS1 exercise along with supplementary information is
being informed separately to the insurers.
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7.991 i SR @y foar 7 B, sgsmsuat ufkomd uRfte fuiRor &) Ay &3 aur
TRATd od & HaY H db-1s! ANfeR o! 57 afRomHl ud IeT ¥ Ui gi+ara ga! /
& IMYR W AT R ulsgpd fomar e staredl Hudr [ 9 6 () wiagamn
Jah-itept ATiERM Had FgIMSTH1 & T & fod gt g a1 3t 3 smRalf gla &
ey A SEIReeTs & sifan Fofg & wu & 981 @ S a1fg¢l a8 = ¢ g
2 % g5 U sy § aut St o9 off e 8 99 ada fafame saw
& gRT Sftderee frd T wu & fRfFame faavidmr wga &3 ot @ded)
@ ‘

As clarified above, QIS1 results shall indicate initial assessment and the Technical
Guidance on proposed framework may further be refined based on these results as
well as suggestions/feedback from the industry. The insurers may please note that the
Technical Guidance shall be for the purpose of QIS1 only and should not be interpreted
as indicative of final decision of the IRDAl on RBC framework. It is noteworthy that

this is a separate exercise and insurers shall continue to submit regulatory
returns as mandated by the current regulatory regime as and when due.
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