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All General Insurers (Except ECGC Ltd, AIC Ltd and Stand Alone Health
Insurers)

fawa: wfasy e feenfadel v smenee

Re: Modification of Surety Insurance Guidelines

1. 3%d v W IMSIEREE, (9o e d@fagd) ffarfader, 2022 @=csf @
HSHRETTHTS/TATE/SET/TH3TEE/01/01/2022 RAih 3 SioAady 2022 (E&
e yide] feemfacet & ®7 # 3edf@d) & ER S R aw ¥ sEs
3R, IRTT H. IESHRIITS/TAva/IRI=T/afaer/7/1/2023 Raier ¢ SToTady

2023 or Y IR

On the subject, the IRDAI (Surety Insurance Contracts) Guidelines, 2022 were
issued vide Ref No. IRDAI/NL/GDL/SIC/01/01/2022 dated 3™ January, 2022
(hereafter referred as Surety Insurance Guidelines).Further, Circular No.
IRDAI/NL/Cir/Misc/7/1/2023 dated 12! January, 2023 was issued.

2. UIOeRIoT o gfasy e feenfader v wehem Hr § dAwr s wrREor
Tl dees war & |

The Authority has reviewed Surety Insurance Guidelines and makes the following
revisions:

. @3 6.1 (%) & Aeafafla a wfarenfa frar mar §

a. Clause 6.1 (a) replaced with the following
“ToT garT fafafese te-g/aar & =0T TR @ 3wgsT eiya-
&THCT Aol Sl @ T 31987 qf #err| e 6 Sgl SiAmaar &
MEA-GTHT Alfoler forell off T 39a Afafese =gmasw @ & &
3T &, ar diemhel a9 d AU gfds] €I sgqa @ AEH-3FT A
I S h 3HHT MEUA-GTAT AIfold 3Fd ~goiadd AT & HA&F dsh
IO At fohar Sman
“Meeting the requirement of maintaining a solvency margin of not below the
control level of solvency specified by the Authority. Provided that where the
solvency margin of the insurer falls below the specified threshold limit at

any point of time, the insurer shall stop underwriting new Surety Insurance
business until its solvency margin is restored to above the threshold limit.”
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g WS 6.4 (4) (IR Hr AT F@feEEd Hed & 30 ulawd & AfEF FaT
geir) T e T g

b. Clause 6.4(d) (‘The limit of guarantee shall not exceed 30 percent of the
contract value’) is deleted

3. 5@ 9Rum & sfear@a ufasy dar feenfader, 2022 3R IMSIRSITS aRT=
Fecdl IMSIRSTINS/TAT/aRuT/afae/7/1/2023 feais 12.01.2023 & 3=
efy 3usrer saikafda &9
All other provisions of the within referred Surety Insurance Guidelines, 2022 and

IRDAI Circular Ref: IRDAI/NL/Cir/Misc./7/1/2023 dated 12.01.2023 shall remain
unaltered.

4. Ig 9RUA dchrel T & Uge gl
This circular shall come into force with immediate effect.
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