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L IELCE

CIRCULAR

fowa - e9-=MeA AR / sidwde & faaaivur &1 gered w9 deth AReR
feanfad=nt &1 g=nya

Sub: - Amendment to Master Guidelines on _Anti-Money Laundering / Counter
Financing of Terrorism (AML/CFT) 2022

1. O Wl gRT Ug: SS3ReIuss/3S s sl/slieia/fafde/160/8/2022 faAidm
1 3T, 2022 & 3FIER SR} fohd T TUHTA/UwhE Tadt Arex fe=nfesr, 2022 & day
AR

This has reference to Master Guidelines on AML/CFT, 2022 issued by the Authority vide
Ref: IRDAI/IID/GDL/MISC/160/8/2022 dated 1t August, 2022.

2. 3Gy H THlen oA & 918 Iad AReR RS & & Iuay T ford 13 §
1 fob e Seera forar man g |

In this regard, on review, certain provisions of the Master Guidelines shall stand modified
as mentioned below.

&) W 2.2 F gle, Fafeied I oy fosar smem, srifq -

A) After para 2.2, the following para shall be inserted, namely —

*2.2% Tl TEH e T Jraur et MERSusns gr1 fifRfey worue /
HIUwEt Jep! qUT Aola ¥ & fafga-easl gRT faffdy Al # sk
g, ol fafaftd Jiell & fad=it et / 9gHd gRT WIHG-UI Jerad
TRITE It a1 B A AU HAR M3 Y St | afe Asta 1 8-
SR P HTAHATSHT & T TUHTA / HTHET SUR & IfId Hrafaa &t
3rgHfa Tt <ar, O foxita wgg «=-iteq AR / sirdddre & faxarm &

e fd SHRIAl o1 e B & o Sugad sifafked Surd dr &,
HEREITSTE F) g "

“2.2A In case there is a variance in Client Due Diligence or AML / CFT standards
specified by IRDAI and the standards specified by regulators of the host
country, foreign branches / majority-owned subsidiaries of the regulated
entities shall adopt the more stringent requirements of the two. If the host
country does not permit the proper implementation of AML / CFT measures
consistent with the home country requirements, financial groups shall apply
appropriate additional measures to manage the Money Laundering /
Terrorist Financing risks, and inform IRDAI.”

W) ;4.5 % a1e, ufaiaa R fAfqy fasar smem, siufq -

B) After para 4.5, the following para shall be inserted, namely —
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“4.6 foxiTa IHg AU / CIUH o 995 THg-T SRishH AN $H, ot fa<ia 9Hg
o gt TrErSlt 3R SgHd GRT WIHG-UTW Tgrd 1Sl & o arg i
qUT 31 forT Suged 8T | a1 H =NAd gii:

“4.6 Financial groups shall implement group-wide programmes against ML / TF,
which should be applicable, and appropriate to, all branches and majority-
owned subsidiaries of the financial group. The same shall include:

@) TS R THua/ e Sy yey & v & o siofa geeT @
H@aﬁwﬁéﬁnﬁﬁmaﬁv@ﬁqﬁw

(a) policies and procedures for sharing information required for the purposes
of CDD and ML/TF risk management;

(@) o9 TUATA / SUhe el & e 3naxass 81 a9 Irarsft iR 9gid
GRS T TR, T, 3R e Jaeht JarT THg-TR SIaTeH, Tal-uRiar,
3R / I TUHEA / Tiuwdt et Sl g U - o1 a7 | S9H U ae-! a1
PTADHANTI B T 3R FARATOT 2fEve fobam ST =TRSOt SRITURY Yl Bl ©
@fe T faweror fomar man 8) | 3 TR, T SR ETd TR 3 TE-
gﬁuﬁﬁﬂdﬁaﬁﬁwwﬁwédﬁnﬁa%@ T 3R U
; dYl

(b) the provision, at group-level compliance, audit, and/or AML / CFT functions,
of customer, account, and transaction information from branches and
subsidiaries when necessary for AML / CFT purposes. This should include
information and analysis of transactions or activities which appear unusual (if
such analysis was done). Similarly, branches and subsidiaries should receive
such information from these group-level functions when relevant and
appropriate to risk management; and

Q) gﬂqﬁwmﬂmmﬁamm%r%%m&hw‘m%ﬁ fafyma ot
T g1 &1 MYgdr 3R IUANT & Yaie § g e |

(c) adequate safeguards on the confidentiality and use of information
exchanged, including safeguards to prevent tipping-off.”

M) W18.2.2F YA IU-RT & ez "gd H W & §1¢ FAfeiad &1 FAfay forar smem|
C) In the first sub-para of para 8.2.2, the following shall be inserted after the words
“previously obtained”.

FATHR ¥ fob [0 &0 A 3= AT aret T8 & forg, et & fava & agfra
FraeT & Sfavid TR YaHT YT STl & S iR YEITd 3T ST ARy |

“such that the information or data collected under client due diligence is kept
up-to-date and relevant, particularly for high risk clients.”

°) W18.2.4.2 FI AufaRad I ufawnfua fear smem|

D) The para 8.2.4.2 shall be substituted with the following.
“8.2.4.2 YA &R ¥ Ugd Ife 3UfEd 81 al Uedh & Iy T I FYfrd
Ty ardrff @R, afs 1 g, afgd wferiture! / amvuiiiat / faftres arfat /
T RIfea & § Tatferd &1 o a1fey | afe diaresdl ag fuffed wva g fos arumdf
YA & THT SR SIRGH T BT &, <) dfe a=ged gl ot Jafdd gafad
Traurt afed arHrdf & Rafiert @ &1 sfifRufRor 3k Iamd= & & fag

3fId U™ B
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“8.2.4.2 Necessary client due diligence, if required, should be carried out of the
policyholders / beneficiaries / legal heirs / assignees including beneficial owner,
if any, before making the pay-outs. Insurers shall take reasonable measures to
identify and verify the identity of the beneficial owner of the beneficiary including
Enhanced Due Diligence, if required, in case the Insurers determine that a
beneficiary presents a higher risk, at the time of payout.

T Iaar™ H SHThdl Uied iR fRafiert W & fou snawge T Sumt
F Sifafvad, arurdf &) ugem / TiceE fhd 9= IR Y g Sitae otaT urferiRia
& AT & Fay § FaforiRaa HEiEt Sura Janferd Hin:

In insurance business, Insurers shall, in addition to the CDD measures required
for the client and the beneficial owner, conduct the following CDD measures on
the beneficiary of Life insurance policies, as soon as the beneficiary is identified
/ designated:

() SHHdl o g ofiga wiferft & arunelf Y ugem we fafky wu ¥ it
g dfad, fafdies safad sruar fafties soawiT & U & &1 91l &, T8 arqnif &
fpeg! IUATHI Wi IqHT GRT A1 YT BT,

Insurer shall, as soon as a beneficiary of a life policy is identified as a specifically
named natural person, legal person or legal arrangement, obtain the full name,
including any aliases, of such beneficiary;

(i) T et o o, o fafRryarsit sryar ot sryar fasft og TR ¥ Amifey
fopa T B, SISl Wl 39 91d & e gy 811 & o arvrdf 3 deEftd wara
I U T b 98 YT & T8 ATHI &1 Uga™ &I JHI0 6 qaT;

For beneficiary that is designated by characteristics or by class or by other
means, the Insurer shall obtain sufficient information concerning the beneficiary
to satisfy itself that it will be able to establish the identity of the beneficiary at the
time of the payout

(i) ITGad g1 RUfaal & fore — arunlf & uga &1 JTe Y o 99d T
ST AR T

for both the above cases - the verification of the identity of the beneficiary should
occur at the time of the payout.”

¥) WI8.2.5F §e, Ffeiad o1 Ffay foar smaem, erifq -

E) After para 8.2.5, the following para shall be inserted, namely —

“8.2.6 STaI ST d! Y-TME 37aT SHTddhdIg & (AUl &1 Yag Rl §, 9UT I8
GfRETTd U 4 Y T & o WSS ufsban &1 e ures &l Tu wu
T TG o, T81 a8 Ale el UiehdT BT AR Tal BT, TUT I R W
IE TH3HTSY-HETAS! & UM U THCISR HIsd B |”

“8.2.6 Where Insurer forms a suspicion of money laundering or terrorist financing,
and it reasonably believes that performing the CDD process will tip-off the
customer, it shall not pursue the CDD process, and instead file an STR
with FIU-IND.”
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)

J)

7 13 I fFyfefad Su-UR1 gern S|

The following sub-para shall be deleted from para 13.

T8l SHTwd! 3 UefdR IR (1R g off 3 fa<ia Tg &1 311 §, T81 39 Ue®
b B! XA 3UTT MED & ot T THRIT Jraer Bt STHbRY 15 &7 &
3R U D1 Angyl”

“Where Insurer relies upon third party that is part of the same financial group,
they should obtain KYC documents or the information of the client due
diligence within 15 days.”

T 14.2 &) Fufafad I @ uforifid fesar s -

The para 14.2 shall be substituted with the following para —

“14.2 SaTratan &1 Few faar simar & 6 3 Uit aur U urew! & Gey o, S digtt
& IR Faw, Hel RIAGR / FEaNT §, T FRAR YR W UgaH
B SR Faiid ggfId Fraur & Iur B & o Iugad FRAR Sifen
gay ufseand ufiRd w1 3 Iura 37 oiar Ifaersit & fow ot ang f5a s
afeT e Ty o R sifay e @wrf 3@ 1

“14.2 Insurers are directed to lay down appropriate on-going risk management
procedures for identifying and applying enhanced due diligence measures
on an on-going basis to PEPs and customers who are family members,
close relatives / associates of PEPs. These measures are also to be
applied to insurance contracts of which a PEP is the ultimate beneficial
owner(s).”

TR 14.3 & dTg, FAfeRad o1 Ffas fasar smeem, srufd -

After para 14.3, the following para shall be inserted, namely -

“14.4 SATHAl Uistt & 0 H AfNRuia urgew! 3R fRafier) wifial «1 gufy
& Fd du1 Y & Iid &1 vHiforg A & fore Ifaa Iurg w91

“14 .4 Insurers shall take reasonable measures to establish the source of wealth
and the source of funds of customers and beneficial owners identified as
PEPs.”

W 15.1 § W 15.1.3 & 91e, FHufRag Su-Reme fRfay fear smem-

In para 15.1, after the para 15.1.3, the following sub-paragraph shall be inserted

AT U IdTe!, TUT3f 3R MERIfsa! BT URY S1dT ST SUINT -
T U8 THTA / AT SR U S8 qur Sifew! o7 Uey 3R iR
HA & foIU Iuged U B |”

“Insurers shall undertake ML / TF risk assessment prior to the launch or
use of such products, practices and technologies and take appropriate
measures to manage and mitigate the risks.”

R 17.1 o FgfaRed @ wfowfid fear Smem:

The para 17.1 shall be substituted with the following:

“17.1 39 32N T T trepfaes ok fafdes safeaal (faxfta Teurait wfed) samaaniie
Feiell SR el o [awa H SifaH! o g srguriae dR R $Sist Surd fafkmy
¥U Y AN W, o U Thuciud gRI S9! A &1 715 811
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“17.1 Specifically apply EDD measures, proportionate to the risks, to business
relationships and transactions with natural and legal persons (including
financial institutions) from countries for which this is called for by the
FATF.”

T) WI18.4 ¥ “foodft oft TR R UTed” & a1 Fyfoiad ot Ffay fasar s

K) The following sentence shall be inserted in para 18.4 after “customer at any
level.”.

“TU-IAT D1 HTahdl 98 H fRUd JRi13f & i a1 &I AiaR] 1
BLEEREZGIlR

“Confidentiality requirement does not inhibit information sharing among
entities in the group.”

edl. / Sd/-
(AftreT sffaaa / Nimisha Srivastava)
{¢[P / General Manager)

&A1 JHTEaRE SR fawr fawum)

(Insurance Inclusion and Development Department)
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