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Ci,·cular to all life insurers 

Circular No. IRDA/Actl/LR/Ver 1.0/Jan 02 dated 1.3.2002 

I. Application.-- I has circular i~ applat·ablc to al l !ale 111surcrs rcgistcrcd in I nJia. in accurtlam:c "ith scc11on 3 11f the ln,uram;c \ct I 9~R. "ho arc rcqum:d lll cumpl) 11 ith I RD1\ ( I ale Insurance Rc111sur:111cc) RcgulaLinns. 2000 

2. Sltll ist ics.-- I\ la Ii: an surer ,hall I urnl\h the ,t,1ta,ti1.:s mcntium:d 111 thi: h1m1s an a1.:uml.111cc "ath ',chctlult: ,lltachc<l to this circular. 

3. Time limit. I\ hf, msurcr shall furnish thc l·orms ,pct·1ficd 111 Lhc Schedule ,1 i1h111 -15 days lrorn thc d,llc spc:cili.:d thi:rcin 

-1. l' rncetlu rc to bt· folhn\Cd in case of change, in terms :ind conditions of the treaty (including terminatio11 o f the treaty ).-A lite 1nsurcr shall Ith.: suth chang,~. 111th in -15 tlay s or such changes 

:\II lih: in~urcrs are required to ae~no11 lnlg,c lhc rccc1pt ol this circular l,y fa, :is II ell as in 11riting 1<.1 thc -\uthonty 11 nhm 7 days ,,f thc rct·cipt nf this cm.:uh1r 
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lNSURANCE REGULATORY Ai'\'D DEVELOPMENT AUTHORITY. 

SCHEDULE 
/See para 2 of the Circulor No._ IRDA Actl LR Ver I 0 Jan 01 da1e<J 1.2.02 J 

I. Reinsurance. bemg a very important pan of 1he act1vit) of a life m~urance office., must be 
carried on m efficient. business like and professional manner Reinsurance operations mus1 
be conducted so a.~ to bnng maximum advantage to the policyholder and the ceding compan} 
Ao insurer shall carefully. in selecting a rcinsurer "hllc the advant;iges of risk management 
and impon of knowledge and know-ho\\ mllSI be kept in mind. examine the terms of 
reinsurance which should be at arm· s length basis and having regard 10 terms orrcrcd by 
competitors, panicularl) in regard to: 

a. Rc1cntion limit, 
b. Reinsurance nsk rates both firs, ~car and renewal. 
(first )Car rate ma} be about 50" o of rcn<\\31 ns a rel1cction of hc.1,) initial c,pcn<,es and 
impact of mmal selection.) 
c. Basis ofretenuon whether fixed :unoum or perccnwgc. 1usuall). II should be on fixed 

amount basis.) 
d. The terms. If coinsurnnce should be resorted 10; 

c. Olhcr administrati,c decisions like reiruurance com1111sston. profit comm,ssion. ct~ 
f De1a1ls in resp«t of excess of loss,'cams1rophc Treat)'. 
g. lo p:u1icular. ll'Catics involving financial reinsurance ha,c 10 be carcfull) managed 1.c. 

\\h<rc rcinsun:r k~ps di,posi15,'rc:s,:r,cs "ith ceding compan) . (Please note that in 
such cases. 1he pro, isions mention<:d ,n the Regulations on AssetS. Liabi I ii} 3n<l 
Sol,ci'\t) M11gin oi Insurers must be taken into account) 

2. An insurer should also draw attention 10 the pro, isions of. in particular to sections 3.\ F and 
Section 101 (cl oi the Insurance Act. 1938. 

3. An insurer shall furnish the iniormauon penodicalli as per the fonns anne~ed to 1h1s 
Schedule. "hich should be signed b) the ~ pp;:>intcd Actuat: and countcrstgned b) the 
principal officer of 1he insurer 

.\. Please com pl) wi,h 1he follo" ing notes \\hen furnishing the Forms· 

\ii) Where an) reinsurance arrangement C3nnot be ,o,ered bi the ionns endo,ed. sepa:.neb 
furnish detail,. 



(iii) Basis of reienuon can be on tixed amount or fixed percentage. for e,arnple: 
,. 

Polic) ) ear Sumac risl. Rerention Surplus 

Ftredamnvm rR., In 
Lakhs1 
I 30 18 11 
4 27 18 9 
10 20 18 1 
Fixed pdrceniage 
I JO 18 12 

(60%) (40° o) 

27 16.2 10.8 
(60"0) 140°,l 

10 20 12.0 8.0 
(60-o) \40°,) 

Keeping m mind need 10 retain ma,1mum premium ,n the ,ountr). insurers shall enter 
into arrangement for •fixed amount" rt1cn11on 

(i,) Corridor· (Minimum amount per cession) 

,.g corridor is focd at 5n) Rs 50.000 - anJ rctcn11on sai Rs.10.0-0 Ukhs. 

Sum Bl risk Retention Surplus cession 

20.30 Lakhs ::?O 00 Lakhs l's i1 

20.70 Lakhs 20.00 Lakhs 0. 70 Lakhs 

(,) Schedules of ri£k rates should be ana~hed as a:,plicable m reinsuran,e cessions. along 
with Forms LR-2. LR-4 and LR-6 

(, i) Item ·Re~r\'esTuposil' mai be iilled in onl) if applicable. This is particularly imponant 
where ne\, business financing is in,ohed. 



INSURANCE REGULATORY Ai~D DEVELOPM ENT AUTHORITY. 

FORM LR-I 

l.l"iT OF RETNSl'RA~CE TREATIES FOR TIIE YE..\R E'-DED 31ST 
~IA..RCH,, __ _ 

Fom, Code: I H ][ ll ll H II ll H J[ l 

NamcofLifclnsurunceCompan) : 111,umCooc.( 1111 II}[ l 
Business Within India/ Twl Busine>S Code ( ) t for Within lndlil. 2 for TOllll 
Whether Linked?: Non• LlnlcJ/ Linked I 1nl Cude.( l- I tor Non-lml cJ. ? lor I mked 

Number of Reinsurance Trea ties: 

I. Name of Treaty: 

2. Names of Rdnsurcrs and !heir addn:,,c, 

3. Life Insurance Products Co,er~J 

We ccrrif) 1ha1 rhe atio, e information is trnc and correc1. as per our records. 

Signature 

Name 

Dare: 

APPOINTED ACTCARY PRl:S:CIP.AL OFFICER 

NOTES: Please furnish the information for .:ach name of 1reat) . using the same form 



• 
INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY. 

FORM LR-2 

PARTICULARS Of SlJRPLL'S TREATY FOR THE YEAR F.~DED 31.3. __ _ 

Name of l ifc Insurance l'ompan) 
Business; Within Ind.in. Totnl 
Whether Linked'!: Non- Ltnl.cd Linked 

Number of Treaties: 

I. Nome of Treat) 
2 . Tttal) ) ear: 
3. Li re i0$umncc products~\ c:ttd: 
4. Risk excluded, 
S. Net rctcnuon: (11> ~Ortnill ns.b.s 

(b} Sub-smnd:lrd nsl.s· 
6. Ousls ot r(tcntion; Fi,cd a.mounLpcrccnti:.gc 
7 1)'1$IS or reinsunince· Risk Premium C'oin,ur.mcc 
8 Surplus treat) limn (•I Normol risl., 

(b) ~ub-"a~rJ n,L, 
(cl Corridor 

\), Ruto oC r1:1Mur.tnt.·c prc..mium 

Fonn Code. l II II JI II 1-1 H ll II II l 
lrmm:r c t>J<-. I II II II 11 I 
Business Code I 1- I for \\11h1n Indio. 2 for TotJI 
LrnL (oJc I l I for Non-linked. 2 for Linked 

(tl ► De.uh ~nJ d•~blcmrn, nSU I Plcill<' .m.1..:h ~hcJutc:, 
lb} Riders: 

10. Rcmsur:tn(c Comm1ss1on 
11 J'mti1 Comn,iss,on 

(JI Pcrccnuige: 
1h1 Deduction forn111JU1gemcn1 C\Pffl>e 
(c) Los. carri,:J fon101\l pro1ision. 
(di Minimum numbcrofli,co: 

l 2 Rc>tf'\ cs/Deposit: 
(al 03.Sis ofn:tention 311d pcrcc.nl.4g'C. 
(b) Melhod of release: 
101 lntcr<st payable: 

13 Termination· 
(u) Norn:e required: 
tb) Rcs1ric:tion on tenmn:uton: 
(CJ Pcnllh) on earl~ 1i:rmin!ltion 

I.J4 lis:L of rciD.5-Un:r.t 
'fame of n:insuret '-om< of brok<r. if an, : I 

I 

., 



0 

INSURANCE REGULATORY AI'lD DEVELOPMENT AUTHORITY. 

FORJVI LR-3 

RESL'l. TS OF SURPLl"S TRE . .\ n· FOR THE YEAR F: \1)£0 JlsT \ URCH. ---

~nme o( Life Insurance C'ompas,~ 
Hu,lnes, Wi1hln India TO!ol 

Form Code· I l( H I[ ll H fl II II JI I 

lnsun:r Code f II II II II I 

v~ar 

01 

,4 to )C:11 

Pn:-cc:J1og 
C:urrc.nl 
Yc:-.1r 

j'J ~CM 

Pn:ccd,ns 
Curr<-nl 
\'c1u 

:r•.t )cir 

P1c-:<J1ng 
turrrns y.,., 

I"' ~.:ar 
Pn:-ccdm~ 
C11rrc:nt 
Y= 

Cum:m 
Year 

"lo of l 1\d- Sum Remurn:J 
Rc111$Ur'C'J 

NC\, Rcnn,al, \:C'\, Rt:nc"\,.11 
L1\CJ 11,'C; 

I li 

ll<n,n.,,.. C'o.k I I - I for \\ 11hin lnJ,u. 1 for !'owl 

R.11 Cl:,.1m!1 Profit B,11.m..:c 
(<1mm1S;.\1n lncurroJ Comm•» 
n 1( .an~ Ion 

(61 I llll lilt 

We certif} that the abo,e information is true :ind com:.:t. as per our records. 

Signature 

'fame 
. .\Pl'OISTED .\CTlAR) PRI\CIPAL OFFICER 



.. 
rNSURANCE REGULATORY AND DE\' ELOPMEN'f AUTHORITY. 

FORM LR-4 

PARTICULARS OF QlJOTA SHARE TRIEAT, FOR TH£ YEAR E:S.-UED 31.J. __ . 
Form Code· l I[ 11 ll 11 H I[ ll ll I[ I 

Nome of Ure Insurance CompJ.I\~ 
llu.sincss: Within India T Olli 

in,un:r l "'-'•-1 II 11 11 II I 
l'lu,in<s, CnJc I I 1 for II 1th1n lnJ1.1- ~ tor Too,I 

l Name of treat) 
2. Treat) ~ear 
3 Life insuruntC' produ1.'1s CO\~rcd • 

4. Risl cxclu<kd . 
.S Gross undcn\l'lt1ng hmu• (Iii NormJI ri~J..1i 

(b) Sut>-,wnJ,t'\I '"~' 

t•I '-ormsl risl..s 
(b) Su~,t.inJJrJ rnL) 

7. An~ ~u.rplu..-. uc:u~ ,,JXia.ung on l!Jf' uf 1hc sro>s 1umt ' 
8 k.11c ,Jf rcm~ur.mc.~c rn.:m11.1m 

a '\s onginal ~•u rcr t>ng1nl.l 1crm-.1 
t'I ,\ > p<r >~:h\'.Julc , 11tt;s.ch '-M:h.:Julc I 

1> T crmi ~•I rctn'IUran1.:c t in~lud;ng pn,p,.nll,n ,• 
10 Rcin~ur.111.1.-c ~-.1mntlJ..\)un. 
l 1 Profit comm1!>-.1on 

u > Pcrccnl.J\;C 
tb1 lkJu..:11vt1 1,~r m.1rug1:mcnt c..,pt"n!t<~ 
tc1 l.o~~.:.tnl."J 1i.,f'\urJ rn>\1~ion 
tJl \lln1mum numNr ,11 lt,e, 

13. Terminatllln 

111) l3.1)iS 01 rctcnhvf\ mJ pc-r,,;:cnt.::,-.: 
lb1 Mcth,xl <>i relc= 
tel lntm:st P3! abk . 

(u I ?\:1.)tiu required 
(1, • Rc-~tnction on tttminatioo · 
l..:: 1 P~lt~ on eiri~ t<:nn1n:3tioo 

t ..i . Lis.t o( rt."1nsure~ 

PRl'-lll' IL Ol fKFR 

~ l ,r\1,, unJ<.·r.H11U1~ 11m11 urt~ ,,h, .. h .. ,Jt1ie! .,.,mr .. m" .Jr! ~ .!~·r\H•t.: \\ilh,uo{ 1c!cr"n..:.: :,1 ft.",nsu~r 

~ 1 ktc <;,tJtC rnlp,,n,,•n ,.,1 n>I. .. ~\\<" !"l:t\\i;~n .. ~Jin~ ulll'f'I.., .,nJ lc."11\!1-t.ln:r 



.. .. 
[NSURANCE REGULATORY . .\.i"iD DEVELOPMENT AUTHORITY. 

FORM LR-5 

RESULTS OF QUOTA SURPLUS TREATI' FOR nu: YEAR ENOED 31ST 
MARCH, . 

Na.me of I J rt lnsuranct Compan); 
Bu<in,ss· \\r,1hin lndialTOUII 

~orm Code: l JI I[ ][ If H ][ I[ If 11 J 

lnsun,r Code:[ II II JI II I 
llU<incss Ct><k ( I I for Wilhin lnd,o, 2 r()r Towl 

Year No orLi,cs Sum Rcrmum! Premium\ 
Re1nsu~J 

R. I Chaim~ Profit Ba1.,nc<! 
tomm1• lncurreJ Comm1• 
S..SIOO. it $5100 

I '"l NC\\ RcncwgJs NC"\\ Rc:nc\\D "-<'" Rene" 1111 I 
lh~ Iha ls h\C) 

II I (2) 13 l 
JI'\ }C:ilf 

HI ISl it,, \71 181 ' 191 (10) I II I -
Pr~1..cJmg 
Curren, 
Yc.u 

J'') t":J.f ' 

Preceding 

I 
Currcm 

I Year 
2'hl ~eor r 
Proc.,ding 
Curre:n1 
Year 
1• ~car 
Preceding 

I Current 
Yc:.tr 
Curn;:nt 
\ C!lr 

We ..:enif} that the abo,e infonnation is true and ..:orre,t as p.:r our re.:ord, 

Signature 

APPOINTED .-\CTUARY PR!-S:C!PAL OFFICER 

Date 

' 

I 

1 

: . 
I 

I 
I 

' l 



N SURANCE REGULATOR\' A;'(D 0EYELOP:\1E7'T AUTHORITY. 

FORM LR-6 
PARTICULAHS OF EXCESS OF LOS'iiC-\ TA<;TROPHF TRF \T, FOR rHE Yl.\R C:',OF.D JI<, \L-\RC. H, - ---

,a,nc 01 l 1lc ln~uran.:t Comp.an) 
nu.,ncss: W11h1n lnd111 1'"'41 

~ ( rcat~ 1,'.tl\Cr I.I l\,a ,: t,lfll;'r.lllllft 
1h, Co\ct hmll 
I lo:' L,, rrtcnth'ltl 

M T cmunat1t1t1 
t11) ~1,,,11cc- requ1reJ 
tbl Rc-.ine11"r. t':'l tcn,'Hrl-l!t0n 
lt.:J PcnAh} un earl~ tenmruuon· 

~.ame of rcinsurct l.OC'ltion 

I orm Code. ( I[ I[ II II H II II I[ JI I 
ln,urcr ( .,,k( II II II II I 
Flu>inc>, Cn.k I I - I lot ~ tthm tnJ ... ~ ,.,, Tout 

0,1,1, 
R.11c 
\t1nimum .amttunl 
0c-r<,,,1 r,<etn1um 
Rc1nsw1tment premium 
[\f"CI :cn'-c n:h.ar.J 



INSURANCE REGULATORY AND DEVELOPl\'IENT AUTHORITY. 

FORM LR-7 

RESLIL TS OF EXCESS OF LOSS/CA TASTROPIIE TREA n IiOR TffE YEAR 
. Ei'i0ED 31 ST l\L4.RCH. ---

Nome of Life rnsuruncc Compw1~ · 
llu<incss· Wilhin India/ Total 

Form Code: l ll If I[ 11 H I[ II Jl I[ I 

Insurer CoJc:( I( JI JI II I 
ausincn Code:( )- I for \\ nh,n lnJio. 2 for "''"I 

Year Premiums Claims Balance I 
incurred 

NC\, Livc:s Rcnc"als 
(I) (2) (3) (4, 

' 
( 5 J 

-1'" ) car Preceding Curren! Year I 
3'" ) car Preceding Current Year 

• 
~n- ~ car Preceding Current Year 

I I 
• 

I" ) car Preceding Current Year 
I . 

Curr~ni Year 

We cenify !hat the above information is true and correct. a, per our records. 

Signature 

\ame 
,,.PPOINTED .-\CTl.-\RY PRJ\;(IP.\L OFFICER 

Date : 



INSURANCE REGULA TORY AND DEVELOPi\'lENT AUTHORITY. 

FORM LR-8 

REINSURANCE ACCOUNTS FOR THE QUARTJ::R Er-.'DED 3 lsr ~IA RC H/30 111 

JUNE/30TII SEPT 131ST DECEMBER. ___ . 

Forni Code: ( II J[ ]I II 1-( JI I[ H I( ) 

Name of Life ln.surnm:c Comp.-tn) 
l)u.srncss: Within India TOltll 

lnsurcrCoJcl 11 1111 11 I 
Bu,mcssCodc. l )-1 for ll i1hin Indra.! lor IOllll 

A: Ceded Business: 

I . Opening Balance of the Account. 
2. Dcducl: 

Gross Reinsurance ?remiums Paid 
Any other pa) mcnt to re insurers. specif): 

3. Add. 
Commission rccel\ cd from rcin~urcrs 
Claim amount paid by rcinsurcrs. 
Any Other payment from rcinsurcrs. specii) 

4 . Closing 0alance of the Account: 

5. Total premium receipt during the quarter: 

6. Total Claim pa) ment during the gunner: 

8. Accepted Business· 

I . Opening Balance of the Account: 
2 Add: 

Gross Reinsurance Premiums Paid b) ceding companies 
Any other pa)ment from ceding companies. specif): 

3. Add: 
Commission paid 10 ceding companies. 
Claim amount paid to ceding companies: 
An, other pa~rnent m ceding companies. specif) 

4 Closing Bai~n~~ ,;f{h~ .-\,,:.:,uni 

>-:01e.s: It the 1):igm:il p.!~ mcnts. Tc«ipl:$ .irt nllt lr.J?:1t1 .:-u.rr-i:f'!•.: t::, • .JU UK li~un.~ mu:>t ~ .. ,,m ~nl!J int-.> lnJi,111 
,um:nde~. mc:ntiomog the ~,chJ.ng< rJ.tc us.c:J 10 ~tln\ m .inJ rum~ of tlm:ign .:urn:r:..:~ 
\\'c 1..~r:rtit) thJ.t th1: .itx,,i: lnii.,mutjon is l.nJC ,lJ'ld l:~'1. i<i f'.'1' ~~r l\."\:orJs 

Signature 

Name : 

Dat~ . 

.-'.PPOIJ\ TED .-'.CTI'.-'. RY PRl;>-:CIP-'.L OFFICER 

I 

I 


